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REPORT ON REVIEW OF REPORTING PACKAGE
To the group auditors of Carborundum Universal Limited

We have reviewed the accompanying reporting package of Foskor Zirconia (Pty) Ltd, which comprise the
balance sheet as at 31 March 2017, the related statement of profit and loss for the year then ended and
the accompanying notes.

Directors’ responsibility for the Reporting Package

The directors are responsible for the preparation and presentation of the reporting package in accordance
with group accounting policies contained in the Carborundum Universal Limited’s disclosed accounting
policies, and for such internal control as the directors determine is necessary to enable the preparation of
a reporting package that is free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express a conclusion on the reporting package. We conducted our review in
accordance with International Standards on Review Engagements 2400. ISRE 2400 requires us to
conclude whether anything has come to our attention that causes us to believe that the reporting package
is not prepared in all material respects in accordance with the applicable financial reporting framework.
This standard also requires us to comply with the relevant ethical requirements.

A review of the reporting package in accordance with ISRE 2400 is a limited assurance engagement. We
perform procedures, primarily consisting of making inquiries of management and others within the
entity, as appropriate, and applying analytical procedures, and evaluate the evidence obtained.

The procedures in a review are substantially less than and differ in nature from those performed in an
audit conducted in accordance with International Standards on Auditing. Accordingly, we do not express
an audit opinion on the reporting package.
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VERITAS
Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
reporting package of Foskor Zirconia (Pty) Ltd for the year ended 31 March 2017 is not prepared, in all

material respects, in accordance with the group accounting policies.

Restriction on Use and Distribution

This special purpose financial information has been prepared for purposes of providing information to
CUMI Group to enable it to prepare the consolidated financial statements of the group. As a result, the
special purpose financial information is not a complete set of financial statements of Foskor Zirconia (Pty)
Ltd in accordance with the group accounting policies and is not intended to give a true and fair view of
the financial position of Foskor Zirconia (Pty) Ltd as of 31 March 2017, and of its financial performance
for the year then ended in accordance with the group accounting policies. The financial information may,
therefore, not be suitable for another purpose.
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Veritas Inc.
Director: DD Venter
Registered Auditor
21 April 2017
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Feskor Zirconia (Pty) Ltd

Notes to the financial statements for the year ended March 31, 2017

Inventories
Particulars
As at 31.03.2017 As at 31.03.2016

fa) Raw materials 8,341,407 6,447,730
(b) Work-in-progress 24,377,255 33,962,895
fc) Finished and semi-finished goods 18,701,981 23,396,027
{d} Stock-in-trade of goods acquired for trading - -
fe} Stores and spares 2,309,981 1,804,792
Total Inventories at the lower of cost and n?t re-algble 5&,730,62; 65,611,4-&9

value




Foskor Zirconia (Pty) Ltd

Notes to the financial statements for the year ended March 31, 2017

Cash and Bank Balances

Particulars
As at 31,03,2017 As at 31.03.2016

Current Cash and bank balances
o) Unrestricted Balances with banks

With Other banks

{i)  In Current Account 2,554,151 15,933,365

(ii} In Deposit Account 14,155,457 -
fb) Cash in hand 5 )
Total Cash and cash equivalent 16,709,608 15,933,365




Foskor Zirconia (Pty) Ltd
Notes to the financial statements for the year ended March 31, 2017

Note - 23: Non Current Borrowings

Particulars

As at 31.03.2017

As at 31.03.2016

Measured at amortised cost*

A. Secured Borrowings:
Term Loans
From Banks
Long term maturities of Finance Lease Obligations

Total Secured Borrowings

B. Unsecured Borrowings - at amortised Cost
Others Loans

From Banks 45,000,000 60,000,000
Total Unsecured Borrowings 45,000,000 60,000,000
Total Borrowings o 45,000,000 60,000,000
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Foskor Zirconia (Pty) Ltd
Notes to the financial statements for the year

Current Borrowings

Particulars
As at 31.03.2017 As at 31.03.2016
A.  Secured Borrowings
From Banks o 43,760,967 44,520,633
Other Borrowings = &
Total Secured Borrowings 43,760,967 44,520,633

B. Unsecured Borrowings
Other Loans . -

Loans from related parties

Total Unsecured Borrowings

Total Current Borrowings 43,760,967 445520!633
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Foskor Zirconia (Pty) Ltd

Notes to the financial statements for the year ended March 31, 2017

Current Tax Liabilities

Particulars

As at 31.03.2017

As at 31.03.2016

(a) Provision for tax
{b) Provision for dividend tax
{c) _ Provision for fringe benefit tax

251,713

Total

251,713
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Foskar Zirconia (Pty) Ltd
Notes to the financial statements for the year ended March 31, 2017

Other Income

Particulars

2016-17 (YTD Mar)

2015-16 (YTD Mar)

Dividend Income from long term investments
Dividend Income from Current Investments
Interest income

from banks

from others

Other Income

Profit on sale of Fixed Assets

Profit on sale of Investments (net)

Profit on exchange fluctuation (net) ‘

Provision for expenses no longer required written back

Provision for doubtful receivables/advances no longer required written back
Rental Income

Miscellaneous income

1,600,172

565,023

Total Other Income

1,600,172

9,076,386
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Foskor Zirconia (Pty) Ltd
Notes to the financial statements for the year ended March 31, 2017

Other Expenses

2016-17 (YTD Mar)

2015-16 {YTD Mar)

Particulars
Consumption of stores and spares 3,417,783 _ 3,208,502
Power and fuel{a) 18,162,646 22,546,560
Rent B - ) -
Excise duty on stock differential{c) . - -
Rates and taxes = =
Insurance 731,429 745,926
Repairs to : (h) B
- Buildings i 3
- Machinery 10,365,554 . 8,879,009
- Others = . - -
Data Processing Charges - . -
Technical Fee/Royalty o z =
Directors' sitting fees - -
Commission to non-wholetime Directors - g
Auditors' remuneration 494,964 . 568,879
Travel and Conveyance 742,230 ) 578,972
Freight, delivery and shipping charges 7,961,391 . 7,044,668
Selling commission 431,420 321,988
Prompt payment discount - -
Advertisement and publicity 171,882 82,329
Printing, stationery and communication 145,864 117,179
Provision for advances - non financial assets - ) -
Professional fees - -
Service outsourced 2,033,481 1,668,348
Loss on sale of Fixed assets 3,156 5,374,282
Loss on Exchange fluctuation (net) 5,288,117 -
Miscellaneous expenses 10,856,342 7,536,252
Total Other Expenses 60,806,257 58,672,893




