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The financial statements have been prepared and reviewed by Gareth Owen, CA(SA).

Statement of directors’ responsibility

The directors are responsible for the maintenance of adequate accounting records and the preparation and
integrity of the financial statements and related information. The auditor is responsible for reporting on the fair
presentation of the financial statements. The financial statements have been prepared in accordance with
International Financial Reporting Standards and the requirements of the Companies Act of South Africa.

The directors are also responsible for the company's systems of internal financial control. These are designed to
provide reasonable, but not absolute, assurance as to the reliability of the financial statements, and to adequately
safeguard, verify and maintain accountability of the company’s assets, and to prevent and detect misstatement
and loss. Nothing has come to the attention of the directors to indicate that any material breakdown in the
functioning of these controls, procedures and systems has occurred during the period under review:

The financial statements have been prepared on the basis that all operations of the company will be discontinued
during the financial year ended 31 March 2016. Refer to the Report of the directors for further information.

Directors approval of financial statements

The financial statements set out on pages 4 - 34 and supplementary schedule set out on 35 - 37 were approved
by the directors on 15 April 2015 and are signed on its behalf by:

MM‘Murugap[é/én' ' K Srinvasan
Director Director
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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDER OF THUKELA REFRACTORIES ISITHEBE PROPRIETARY LIMITED

We have audited the financial statements of Thukela Refractories Isithebe Proprietary Limited set out on pages 7
to 34 which comprises the statement of financial position at 31 March 2015, the statement of profit or loss and
other comprehensive income, the statement of changes in equity, the statement of cash flows for the year then
ended and a summary of significant accounting policies and other explanatory information.

Directors’ responsibility for the annual financial statements

The directors are responsible for the preparation and fair presentation of these financial statements in accordance
with International Financial Reporting Standards and the requirements of the Companies Act of South Africa, and
for such internal control as the directors determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these annual financial statements based on our audit. We conducted
our audit in accordance with International Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance whether the annual financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of the
company as at 31 March 2015, and its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards and the requirements of the Companies Act of
South Africa. :

2

National Executive: *LL Bam Chief Executive *AE Swiegers Chief Operating Officer *GM Pinnock Audit
DL Kennedy Risk Advisory *NB Kader Tax TP Pillay Consulting *K Black Clients & Industries

*JK Mazzocco Talent & Transformation *M) Janvis Finance *M Jordan Strategy S Gwala Managed Services
*TJ Brown Chairman of the Board *MJ Comber Deputy Chairman of the Board

Regional Leader: *GC Brazier

A fulllist of partners and directors is available on request *Partner and Registered Auditor

B-BBEE rating: Level 2 contributor in terms of the Chartered Accountancy Profession Sector Code

Member of Deloitte Touche Tohmatsu Limited



INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDER OF THUKELA REFRACTORIES ISITHEBE PROPRIETARY LIMITED
(continued)

Emphasis of matter

Without qualifying our opinion, we draw attention to the disclosure in note 25 to the financial
statements regarding the proposed voluntary wind-up of the entity’s operations. The company has
ceased trading and is in the process of realising its assets and settling its liabilities. The company has
incurred continued losses amounting to R54 332 519 for the year ended 31 March 2015 and

R35 510 587 for the year ended 31 March 2014.

Other reports required by the Companies Act

As part of our audit of the financial statements for the year ended 31 March 2015, we have read the
Report of the Directors, for the purpose of identifying whether there are material inconsistencies
between this report and the audited financial statements.

This report is the responsibility of the respective preparers. Based on reading this report we have not
identified material inconsistencies between this report and the audited financial statements. However,
we have not audited this report and accordingly do not express an opinion on this report.

Other matters - Supplementary information

Without qualifying our opinion, we draw attention to the fact that the supplementary information as set out
on pages 35 to 37 does not form part of the financial statements and is presented as additional information.
We have not audited this information and accordingly we do not express an opinion thereon.

Q)i 2 ‘ﬁow%

Deloitte & Touche

Registered Auditor

Per: Abubakr Essack CA (SA)
Partner

* 18 May 2015



THUKELA REFRACTORIES ISITHEBE PROPRIETARY LIMITED
REPORT OF THE DIRECTORS
for the year ended 31 March 2015

The directors have pleasure in presenting their report on the activities of the company for the year
ended 31 March 2015.

General review

The company is incorporated in South Africa. It operated a minerals fusion plant at Isithebe, KwaZulu-
Natal.

The company continued to record losses in the current year. Markets for the company’s products
remain negatively affected by the international recession. The Radex Heraklith Industry (RHI) sale
agreement terminated during the course of the year, with no realistic possibility for renewal. In these
very depressed conditions, the directors proposed to close down the company’s operations.

The Nozzle Filling Material, Refractories & Fusion Plant operations were discontinued in December
2014, January 2015 and July 2014 respectively.

The Board approved the sale of the POW plant to M/s Calderys South Africa (Pty) Ltd, a member of
the IMERYS group, at fair value.

The Refractories & Fusion plants are to be sold to the intermediate holding company, Carborundum
Universal Limited, at fair value.

Retrenchment of all staff was concluded by March 2015. A combination of voluntary and negotiated
retrenchment, in terms of the Labour Act, was amicably settled. Key people were contracted on fixed
one or two month contracts. Other administrative processes in this regard are in progress.

Financial results

The results of the Company and the Company’s operations for the year ended 315 March 2015 are
fully disclosed in the accompanying financial statements.

The accounts of the Company were prepared and presented in accordance with the requirements of
I[FRS and the auditors have given their report thereon.

Share capital & dividends

No additional share capital was issued during the year. No dividend was declared and none is
recommended (2014 nil)

Property, plant and equipment

| Property, plant and equipment and intangible assets purchased to maintain operations amounted to

R18 701 (2014: 291 503).
Subsequent events

No other events or circumstance of a material nature have occurred between the reporting date and
the date of this report.



THUKELA REFRACTORIES ISITHEBE PROPRIETARY LIMITED
REPORT OF THE DIRECTORS (continued)
for the year ended 31 March 2015

Going concern
The company incurred a total comprehensive loss of R 54.3 million (2014: total comprehensive loss of
R35.5 million).

The financial statements have not been prepared on the going concern basis for the reasons
discussed in the general review above. The directors do not believe that the company will continue in
operational existence for the foreseeable future.

Tangible and intangible assets were assessed for impairment losses and written down to their
recoverable amounts.

Stock was provisioned to eliminate obsolete stock and cases where net realisable value was
exceeded.

All other assets and liabilities are recognised at fair value.

Provisions for site rehabilitation, cleaning costs and onerous lease contract penalties were raised and
are considered to be adequate.

The holding company, CUMI International Ltd, will continue to provide financial and operational
support to the company until all assets are realised and liabilities settled.

Shareholding
The company’s shareholding is as follows:

015 201

CUMI International Limited, Cyprus 100% 100%

Details of the Company’s holding company, ultimate holding company and other related parties to the
company are set out in note 19 to these financial statements.

Auditors

The auditors of the company for the period under review were Deloitte & Touche whose business and
postal addresses were as follows:

Business & Postal address:

Deloitte & Touche Place

2 Pencarrow Crescent

La Lucia Ridge Office Estate
Durban

KwaZulu-Natal

4051

Directors’ interest in contracts

No material contracts in which the directors have an interest were entered into in the current or prior
period.



THUKELA REFRACTORIES ISITHEBE PROPRIETARY LIMITED
REPORT OF THE DIRECTORS (continued)
for the year ended 31 March 2015

Directors
The directors of the company during the peried under review and up to the date of this report were as
follows:

MM Murugappan +

K Srinivasan +

S Rangarajan +

Sergey Kostrov **

K Rattay

+ Indian * Austrian ** Russian

Secretary

The secretary of the company is Gareth Owen whose business and postal address during the period
under review and up to the date of this report is the same as the registered office and postal
addresses below.

Registered office and postal address

The registered office and postal address of the company are as follows:

Registered office Postal address

1 Yellow Street Private bag X6046
&lsithebe Mandini

4491 4490

South Africa South Africa

On behalf of the board of directors

My

MM Muruga%pan
Chairman
Chennai, India
30th April 2015




THUKELA REFRACTORIES ISITHEBE PROPRIETARY LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

for the year ended 31 March 2015

Revenue
Cost of sales

Gross loss

Operating expenses net of other operating income
Administration expenses

Loss before closure and other related costs
Closure and other related costs

Loss from operations
Finance income
Finance expense

l.oss before taxation

Taxation

Loss for the year/period

Other comprehensive income (loss)

[tems that may be reclassified subsequently to profit or loss:
L.ong term employee retirement benefit transferred
Actuarial gain (loss) recognised

Total comprehensive loss for the year

Notes

[$ =N

17

141
14.4

2015 201
R R
77 325 619 87 343 940
(77 600 849) (94 526 874)
(275 230) (7 182 934)
(5 793 562) (20 728 398)
(5 473 196) (6 951 343)

(11 541 988)
(42 122 838)

(34 872 675)

(53664 826) (34 872 675)
- 15

(1442 893) (769 476)
(55 107 719 (35 642 136)

(55 107 719)

(35642 136)

775200

131 549

{54 332 519)

(35 510 587)




THUKELA REFRACTORIES ISITHEBE PROPRIETARY LIMITED

STATEMENT OF FINANCIAL POSITION

at 31 March 2015

ASSETS

Non-current assets

Property, plant and equipment
Intangible assets

Total non-current assets
Current assets

Inventories

Trade and other receivables
Amounts owing by group companies
Cash and cash equivalents
Total current assets

Total assets

EQUITY AND LIABILITIES
Capital and reserves
Share capital and premium
Accumulated loss

Total equity

Non-current liabilities

Long-term employee benefit obligations

total non-current liabilities

Current liabilities

Trade and other payables

Bank overdraft

Amounts owing to group companies
Total current liabilities

Total equity and liabilities

Notes

10
11
12
24

13

14

16
24
12

2015 2014
R

17 459 049 43 786 654
- 156 791

17 459 049 43 943 445
4 313 558 39271014
1083 310 29077 021
503 568 801 283
3658 812 110
5904 094 69 961 428
23 363 143 113 904 873
192 983 500 192 983 500
(180 224 938) (125 892 419)
12 758 562 67 091 081
- 752 200

- 7562 200

7 763 566 27 399 281
2841015 18 467 108
- 195 203

10 604 581 46 061 592
23 363 143 113 804 873




THUKELA REFRACTORIES ISITHEBE PROPRIETARY LIMITED

STATEMENT OF CHANGES IN EQUITY
for the year ended 31 March 2015

Balance at 31 March 2013

Share issue
Total comprehensive loss for the period

Balance at 31 March 2014

Total comprehensive loss for the year

Balance at 31 March 2015

Share Share Accumulated
capital premium loss Total
R R R R
2452 183 228 548 (90 381 832) 92 849 168
2 9752498 - 9752 500
- (35 510 587) (35510 587)
2 454 192 981 046 (125 892 419) 67 091 081
- - (54 332 519) (54 332 519)
2 454 192 981 046 (180 224 938) 12 758 562




STATEMENT OF CASH FLOWS
- for the year ended 31 March 2015

Operating activities

Cash outflows generated from/(utilised in) operations
Finance income

Finance expense

Net cash utilised in operating activities

Investing activities

Additions to property, plant and equipment

Proceeds from disposal of property and equipment
Additions to intangible assets

Net cash utilised in investing activities

Financing activities

Increase in share capital

Net cash generated in financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

THUKELA REFRACTORIES ISITHEBE PROPRIETARY LIMITED

23

24

2015 2014
R R

10 392 370 (24 583 781)
(1442 893) (769 4;2)
8 949 477 (25 353 242)
(9 585) (291 503)

5 886 865 69 835
(9 116) (46 979)

5 868 164 (268 647)
- 9 752 500

- 9 752 500
14 817 641 (15 869 389)
(17 654 998) (1785 609)
(2837357) (17 654 998)




THUKELA REFRACTORIES ISITHEBE PROPRIETARY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2015

1. Presentation of annual financial statements

Adoption of new and revised international financial reporting standards with no significant effect
on the financial statements

Revised

IAS 1 Presentation of Financial Statements: Amendments resulting from annual
improvements 2008-2011 cycle (comparative information)

IAS 16 Property, Plant and Equipment: Amendments resulting from annual improvements
2009-2011 cycle (servicing equipment)

IAS 19 Employee Benefits: Amended standard resulting from the post-employment benefits and

termination benefits project
Standards and interpretations in issue not yet adopted

At the date of authorisation of these financial statements, the following new and revised standards and
interpretations were in issue, but not yet effective:

New Effective date for annual periods
beginning on or after:

[FRS 9 Financial Instruments: classification and Measurement 1 January 2018

IFRS 14 Regulatory Deferral Accounts 1 January 2016

IFRS 15 Revenue from contracts with customers 1 January 2017
Revised

IFRS 5 Non-Current Assets Held for Sale and Discontinued 1 January 2016

Operations: Amendments resulting from September
2014 annual improvements to IFRSs

[FRS 7 Financial Instruments Disclosures: Deferral of 1 January 2018
mandatory effective date of IFRS 9 and amendments to
transition disclosures

IFRS 7 Financial Instruments Disclosures: Additional hedge 1 January 2018
accounting disclosures resulting from the introduction of
the hedge accounting chapter in IFRS 9

IFRS 7 Financial Instruments Disclosures: Amendments 1 January 2016
resulting from September 2014 annual improvements to
IFRSs

IFRS 13 Fair Value Measurement: Amendments resulting from 1 July 2014
annual improvements 2010-2012 cycle (short-term
receivables and payables)

IFRS 13 Fair Value Measurement: Amendments resulting from 1 July 2014
annual improvements 2011-2013 cycle (scope of the
portfolio exception in paragraph 52)

IAS 1 Presentation of Financial Statements: Amendments 1 January 2016
resulting from the disclosure initiative

IAS 19 Employee Benefits: Define benefit plan — employee 1 July 2014
contribution

[AS — 24 Related party Disclosures: Amendment resulting from 1 July 2014
annual improvements 2010-2012 cycle (management
“entities)

11



THUKELA REFRACTORIES ISITHEBE PROPRIETARY LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 31 March 2015

1.

Presentation of annual financial statements (continued)

IAS 16

IAS 16

IAS 16
AS 19
IAS 19

IAS 24

IAS 34

IAS 38

[AS 38

IAS 39

IFRS 7

IFRS 9

[FRS 9

IFRS 9

IFRS 13

[FRS 13

IAS 16

Property, Plant and Equipment: Amendments resulting
from annual improvements 2010-2012 cycle
(proportionate restatement of accumulated depreciation
on revaluation)

Property, Plant and Equipment. Amendments regarding
the clarification of acceptable methods of depreciation
and amortisation

Property, Plant and Equipment: Amendments bringing
bearer plants into the scope of IAS 16

Employee Benefits: Defined benefit plans - employee
contributions

Employee Benefits: Amendments resulting from
September 2014 annual improvements to IFRSs
Related Party Disclosures: Amendments resulting from
annual improvements 2010-2012 cycle (management
entities)

Interim Financial Reporting: Amendments resulting from
September 2014 annual improvements to IFRSs
Intangible Assets: Amendments resulting from annual
improvements 2010-2012 cycle (proportionate
restatement of accumulated depreciation on
revaluation)

fntangible Assets: Amendments regarding the
clarification of acceptable methods of depreciation and
amortisation

Financial Instruments - Recognition and Measurement;
IFRS 9 issued (hedge accounting amendments)
Financial Instruments Disclosure: Deferral of mandatory
effective date of IFRS 9 and amendments to transition
disclosure

Financial Instruments: Reissue to include requirements
for the classification and measurement of financial
liabilities and incorporate existing derecognition
requirements

Financial Instruments: Deferral of mandatory effective
date of IFRS 9 and amendments to transition disclosure
Financial instruments: Reissue to incorporate a hedge
accounting chapter

Fair Value Measurements: Amendments resulting from
annual improvements 2010-2012 cycle (short-term
receivables and payables)

Fair Value Measurements: Amendments resulting from
annual improvements 2011-2013 cycle (scope of
portfolio exception in paragraph 52)

Property, Plant and Equipment: Amendments resulting
from annual improvements 2010-2012 cycle
(proportionate restatement of accumulated depreciation
on revaluation)

1 July 2014

1 January 2016

1 January 2016
1 July 2014
1 January 2016

1 July 2014

1 January 2016

1 July 2014

1 January 2016

1 January 2018

Applies when [FRS 9 applies

Unknown

Unknown

Unknown

1 July 2014

1 July 2014

1 July 2014




THUKELA REFRACTORIES ISITHEBE PROPRIETARY LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 31 March 2015

2, Summary of significant accounting policies
Basis of preparation

The financial statements have been prepared under the historical cost convention, except for the valuation
of certain financial instruments, which are carried at fair value.

Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting
Standards and the Companies Act of South Africa. The principal accounting policies adopted in the
preparation of these financial statements are set out below and are consistent in all material respects with
those applied in the previous year.

Revenue

Revenue is measured at the fair value of the consideration received or receivable. Revenue is reduced
for estimated customer returns, rebates and other similar allowances.

Sale of goods

Revenue from the sale of goods is recognised when all the following conditions are satisfied:

o the company has transferred to the buyer the significant risks and rewards of ownership of the goods;

o the company retains neither continuing managerial involvement to the degree usually assocxated
with ownership nor effective control over the goods sold;

) the amount of revenue can be measured reliably;

. it is probable that the economic benefits associated with the transaction will flow to the entity; and

o the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Interest revenue

Interest revenue is accrued on a time basis, by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to that asset’s net carrying amount.

Foreign currency transactions

Transactions in currencies other than the company’s reporting currency (South African Rands) are initially
recorded at the rates of exchange ruling on the dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies are retranslated at the rates ruling at the statement of financial position
date. Exchange differences arising on the settlement of monetary items or on reporting enterprises
monetary items at rates different from those that which they were initially recorded are recognised as
income or expenses in the period in which they arise.

13




THUKELA REFRACTORIES ISITHEBE PROPRIETARY LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 31 March 2015

2,

Summary of significant accounting policies (continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which
are assets that necessarily take a substantial period of time to get ready for their intended use or sale, are
added to the cost of those assets, until such time as the assets are substantially ready for their intended
use or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure
on qualifying assets is deducted from the borrowing costs eligible for capitalisation. All other borrowing
costs are recognised in profit or loss in the period in which they are incurred.

Retirement benefit costs

Contributions to defined contribution retirement benefit plans are recognised as an expense when
employees have rendered service entitling them to the contributions.

For defined benefit retirement benefit plans, the cost of providing benefits is determined using the Projected
Unit Credit Method, with actuarial valuations being carried out at the end of each reporting period. Actuarial
gains and losses that exceed 10 per cent of the greater of the present value of the company’s defined
benefit obligation and the fair value of plan assets as at the end of the prior year are amortised over the
expected average remaining working lives of the participating employees. Past service cost is recognised
immediately to the extent that the benefits are already vested, and otherwise is amortised on a straight-line
basis over the average period until the benefits become vested. '

The retirement benefit obligation recognised in the statement of financial position represents the present
value of the defined benefit obligation as adjusted for unrecognised actuarial gains and losses and
unrecognised past service cost, and as reduced by the fair value of plan assets. Any asset resulting from
this calculation is limited to unrecognised actuarial losses and past service cost, pius the present value of
available refunds and reductions in future contributions to the plan.

Leases

Company as a lessee

Operating lease payments are recognised as an expense on a straight-line basis over the lease term,
except where another systematic basis is more representative of the time pattern in which economic
benefits from the leased asset are consumed.

Taxation

Income taxation expense represents the sum of the taxation currently payable and deferred taxation.

Current taxation

The taxation currently payable is based on taxable profit for the year. Taxable profit differs from profit as
reported in the statement of comprehensive income because it excludes items of income or expense that
are taxable or deductible in other years and it further excludes items that are never taxable or deductible.
The company’s liability for current taxation is calculated using taxation rates that have been enacted or
substantively enacted by the reporting date.

14




THUKELA REFRACTORIES ISITHEBE PROPRIETARY LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 31 March 2015

2.

Summary of significant accounting policies (continued)
Taxation (continued)

Deferred taxation

Deferred taxation is recognised on differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding taxation bases used in the computation of taxable profit, and
are accounted for using the balance sheet liability method. Deferred taxation liabilities are generally
recognised for all taxable temporary differences, and deferred taxation assets are generally recognised for
all deductible temporary differences to the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be utilised.

Such assets and liabilities are not recognised if the temporary difference arises from goodwill or from the
initial recognition (other than in a business combination) of other assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred taxation assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered. Deferred taxation assets and liabilities are measured at the taxation rates that are
expected to apply in the period in which the liability is settled or the asset realised, based on taxation rates
(and taxation laws) that have been enacted or substantively enacted by the reporting date.

. The deferred tax asset, comprising unused tax losses and unused tax credits, has not been recognised as

the directors consider it improbable that the company will earn sufficient taxable profit in future to enable it
to utilise the losses.

Current and deferred taxation for the period

Current and deferred taxation are recognised as an expense or income in profit or loss, except when they
relate to items credited or debited directly to equity, in which case the taxation is also recognised directly in
equity.

Property, plant and equipment

Property, plant and equipment is stated at historical cost less accumulated depreciation. Depreciation is
calculated using the straight line method over the estimated useful lives of the assets which are as follows:

Leasehold improvements 10 years
Plant and machinery 3 - 14 years
Furniture and fittings 5- 10 years
Vehicles 2 - 3 years
Other equipment 3 - byears

The gain or loss arising on the disposal or retirement of an asset is determined as the difference between
the sales proceeds and the carrying amount of the asset and is recognised in income.

Management reviews useful lives and residual values of assets annually to evaluate their appropriateness,
and current and future depreciation charges are adjusted accordingly.

16




THUKELA REFRACTORIES ISITHEBE PROPRIETARY LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 31 March 2015

Summary of significant accounting policies (continued)
intangible assets

Intangible assets acquired separately are carried at cost less accumulated amortisation and accumulated
impairment losses. Amortisation is recognised on a straight-line basis over their estimated useful lives. The
estimated useful life and amortisation method are reviewed at the end of each annual reporting period, with
the effect of any changes in estimate being accounted for on a prospective basis.

Impairment of tangible and intangible assets excluding goodwill

At each statement of financial position date, the company reviews the carrying amounts of its investments
to determine whether there is any indication that the investments may be impaired. If any such indication
exists, the recoverable amount of the investment is estimated in order to determine the extent of the
impairment loss if any. Where it is not possible to estimate the recoverable amount for an individual asset,
the recoverable amount is determined for the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset.

If the recoverable amount of the investment is estimated to be less than its carrying amount, the carrying
amount of the investment is reduced to its recoverable amount.

An impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the investment is increased to
the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had no impairment loss been recognised for the
investment in prior periods. A reversal of an impairment loss is recognised immediately in profit or loss,
unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss
is treated as a revaluation increase.

Inventories

Inventories are stated at the lower of cost and net realisable value. Costs, including an appropriate portion
of fixed and variable overhead expenses, are assigned to inventories by the method most appropriate to
the particular class of inventory, with the majority being valued on a weighted average basis. Net realisable
value represents the estimated selling price for inventories less all estimated costs of completion and costs
necessary to make the sale.

Provisions

Provisions are recognised when the company has a present obligation (legal or constructive) as a result of
a past event, it is probable that the company will be required to settle the obligation, and a reliable estimate
can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. Where a provision is measured using the cash flows estimated to settle the present obligation,
its carrying amount is the present value of those cash flows.

When some or all of the economic benefits required to settle a provision are expected to be recovered from

a third party, a receivable is recognised as an asset if it is virtually certain that reimbursement will be
received and the amount of the receivable can be measured reliably.

16




THUKELA REFRACTORIES ISITHEBE PROPRIETARY LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 31 March 2015

2. Summary of significant accounting policies (continued)
Financial instruments

Financial assets and financial liabilities are recognised on the company’s statement of financial position
when the company has become a party to the contractual provisions of the instrument.

Trade and other receivables

Trade and other receivables are measured at initial recognition at fair value, and are subsequently
measured at amortised cost using the effective interest rate method. Appropriate allowances for estimated
irrecoverable amounts are recognised in profit or loss when there is objective evidence that the asset is
impaired. The allowance recognised is measured as the difference between the asset's carrying amount
and the present value of estimated future cash flows discounted at the effective interest rate computed at
initial recognition.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk
of changes in value.

Derecognition of financial assets

The company derecognises a financial asset only when the contractual rights to the cash flows from the
asset expire; or it transfers the financial asset and substantially all the risks and rewards of ownership of
the asset to another entity. If the company neither transfers nor retains substantiaily all the risks and
rewards of ownership and continues to control the transferred asset, the company recognises its retained
interest in the asset and an associated liability for amounts it may have to pay. If the company retains
substantially all the risks and rewards of ownership of a transferred financial asset, the company continues
to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.

Financial liabilities and equity

Financial liabilities and equity instruments issued by the company are classified according to the substance
of the contractual arrangements entered into and the definitions of a financial liability and an equity
instrument. An equity instrument is any contract that evidences a residual interest in the assets of the
company after deducting all of its liabilities. The accounting policies adopted for specific financial liabilities
and equity instruments are set out below.

Trade and other accounts payable

Trade and other accounts payable are initially measured at fair value, and are subsequently measured at
amortised cost, using the effective interest rate method.

Derecognition of financial liabilities

The company derecognises financial liabilites when, and only when, the company’s obligations are
discharged, cancelled or they expire,

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of direct issue
costs. :




THUKELA REFRACTORIES ISITHEBE PROPRIETARY LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 31 March 2015

Critical accounting judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, which are described in note 2, management is
required to make judgements, estimates and assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources. The estimates and associated assumptions are
based on historical experience and other factors that are considered to be relevant. Actual results may

~ differ from these estimates.

The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that period,
or in the period of the revision and future periods if the revision affects both current and future periods.

Critical judgements in applying accounting policies

The following are the critical judgements, apart from those involving estimations, that management has
made in the process of applying the entity's accounting policies and that have the most significant effect on
the amounts recognised in financial statements:

Revenue recognition

In making their judgement, the directors considered the detailed criteria for the recognition of revenue from
the sale of goods set out in [AS18 Revenue and, in particular, whether the company had transferred to the
buyer the significant risks and rewards of ownership of the goods. Management are satisfied that the
significant risks and rewards have been transferred and that recognition of the revenue is appropriate.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation
uncertainty at the end of the reporting period that have a significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities within the next financial year:

.Income taxes

" The company recognises the net future taxation benefit related to deferred income taxation assets to the

extent that it is probable that the deductible temporary differences will reverse in the foreseeable future.
Assessing the recoverability of deferred income taxation assets requires the company to make significant
estimates related to expectations of future taxable income. Estimates of future taxable income are based
on forecast cash flows from operations and the application of existing taxation laws in each jurisdiction. To
the extent that future cash flows and taxable income differ significantly from estimates, the ability of the
company to realise the net deferred taxation assets recorded at the balance sheet date could be impacted.
Additionally, future changes in taxation laws in the jurisdictions in which the company operates could limit
the ability of the company to obtain taxation deductions in future periods.

Residual value and useful life

The company depreciates its assets over their estimated useful lives taking into account residual values,
which, following the adoption of IAS16, Property, plant and equipment, are re-assessed on an annual basis.
The actual lives and residual values of these assets can vary depending on a variety of factors.
Technological innovation, product life cycles and maintenance programmes all impact the useful lives and

residual values of the assets. Residual value assessments consider issues such as future market
conditions, the remaining life of the asset and projected disposal values.

18




THUKELA REFRACTORIES ISITHEBE PROPRIETARY LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 31 March 2015

4,

Revenue

Revenue which excludes value added taxation, represents the
invoiced value of goods and services supplied.

Cost of sales
Cost of sales comprises:
- Cost of direct materials, consumables and subcontractors

- Cost of direct labour and overheads
- Cost of site services

Loss before closure and other related costs

Loss was calculated after taking into account the following:
Amortisation - intangible assets (refer to note 9)

Auditors remuneration

- Audit fees

- Other services

Depreciation - property, plant and equipment (refer note 8)
Employee benefits

- Current service costs

- Interest costs

Profit on disposal of property, plant and equipment
Loss/(Profit) on foreign exchange

Rentals under operating leases

- Equipment

- Fixed property

Staff costs and related benefits

Average number of employees

2015 2014
R R
77 325619 87 343 940
61374 885 67 102 872
4786 406 10 587 044
11 439 558 16 836 958
77 600 849 94 526 874
27 396 81964
317 354 336 882
297 914 276 000
19 440 60 882
2 650 129 8 344 096
23 000 86 884
11 668 45027
11332 41 857
(5 739 815) (20 091)
364 192 (125 609)
4252 584 3781019
751 159 467 963
3501 425 3313 056
18 993 738 22 469 739

58
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THUKELA REFRACTORIES ISITHEBE PROPRIETARY LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 31 March 2015

7. Net finance costs
Net finance costs are presented below:

Finance income
Bank deposits

Finance expense

[nterest on bank overdrafts

Interest on inter-company loans

Interest paid to SARS

Interest on long term employee benefit (refer to note 14.1)

Net finance costs

20

2015 2014
R R
- 15
-] 15|
1442 893 769 476
1292 040 692 066
138 836 -
685 35 553
11332 41 857
1442 893 769 461




X4

670 66 /1 186G ¢ 909 6 99¢ /GL /1 06¥ 88¢ Jesf ayj Jo pug
166 888 LG 117 98 v26 /21 926G 6SF 0G oSy L/1 L Jeaf ey} jo Buiuuibeg
anjea Buikiren
#¥8 Ze€ 98 861 8.V | 860 9G¢ v1e 196G 28 ez LE6 L ieehk ay; jo pug
(866 851) (L9 LL1) - (S¥e 1p) - s|jesodsiq
ZLoovs €2 6.9 0S o519/ 2lG6l8¢C G09 £66 ableyo jusuuiedul|
621 059 ¢ 126 11 09 6 909 +56 ¢ 266 €L ebieyo uonepaidsg
199 L0OE 09 G0z 125 | 8¢€ 0.2 L8V 0T LS LE9€9Z L Jesh ayi jo Buuuibsg
uonejosidap pajpjnundoy
€68 162 €01 G8/ 18V | 70/ G9€ 089 ¥/ 66 vzl 6lT e Jeah sy Jo pug
(200 90¢) (£/96L1) - (0oge 061) - siesodsig
G8S 6 - - G8G 6 - suonippy
GlE 880 ¥0L 9% /65 1 0/ G9¢ G2 G06 66 vzl 612 Jeaf 8y jo Buiuuibeg
3s0D
5102
| d S| d )
jejo| juawdinba | sbumy Arauiyoew sjuswsAoldun
pue ainjuing pue jueld pjousaseaT]

juswdinbae pue jueld ‘Ay1adoigd g

§10Z YdIey LE papus Jeak ayj 1oy
. (penunuo2) SINIWILVLS TVIONYNI4 IHL OL STION
QI LINIT ANVLIINAONd 393HLISI STRNOLOVNATY VIIMNHL




#5998/ € 1520/ 99¢ 66 - ¥¥6 ¥99 ¢V /80 966
166 888 LS 11198 ¥26 /21 80€ /G 9zZS 6EY 0S oSy 111 L
199 L0€ 09 G0Z /25 1 8€€ 042 - L8Y O¥C LS /£9€9Z |
(G£9 922) - - (69 922) - -
960 P¥E 8 €/v 19 866 z¢ 95 /£ Z€Lslo8 69¢ 122
002 ¥81 25 zEL 65V 1 081 /€2 LL0 612 6Y€ 62T 6V 89z 20 |
GLE 880 70l 297 /6G 1 ¥0/ G9E - GZ¥ G06 66 vzl 6122
(6££9/2) - - (6€£9.2) - -
€05 162 €66 05 - - 0SS 0¥¢ -
L6L €20 ¥01 60S 9¥S L ¥0/ G9¢ 6.€9/C G/8 ¥99 66 vl 6l2¢
bS] | o bS] S| |
jejol juawdinbe |j sbuijy CETRITEYL Asuyoew sjuswaAoctduwl
pue ainjruang pue juejd pjoyssea

5

1e9h ay jo pug

Jeah sy} Jo BujuuiBag
anjea Bujlizen

Jeah ay1 Jo pul

siesodsig

Eliliciig!

Jesh ayi jo Buubeg
uoijeioeldap paleUnIoY

Jesh ou: jo puz
sjesodsi(g

SUQBIPDY

Jeah ay; jo Buuuibeg
180D

14274

(penunuos) yuswdinbs pue jueld ‘Ausdoay ‘g

G102 yatep L¢ papua Jeak ayy loy

(penunuod) SINIWILVLS TVIONVNIL IHL OL SILON
A3 LT ANVLIRIdONd 393H1IST STIHOLIOVYLTY VIaMNHL




THUKELA REFRACTORIES ISITHEBE PROPRIETARY LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 31 March 2015

2015 2014
R R
9. Intangible assets
Cost
Opening balance 774613 727 634
Additions 9118 46 979
Closing balance 783729 774613
Accumulated amortisation
Opening balance 617 822 535 858
Amortisation charge for the year 27 396 81 964
Impairment charge for the year 138 511 -
Closing balance 783729 617 822
Carrying value
Opening balance 156 791 191776
Closing balance - 156 791
Intangible assets comprise computer software.
10. Inventories
Raw material and consumables ‘ 8 081 109 21681611
Work in progress 274 873 8 288 005
Finished goods 5330718 11264 049
Provision for stock obsolescence and write down (9373 142) (1962 651)
4 313 558 39271014
11.  Trade and other receivables
Trade receivables 1056 425 27 494 843
Sundry receivables - 24 054
Value added taxation - 1531239
Deposits 26 885 26 885
1083 310 29 077 021

The fair values of trade and other receivables approximate the carrying values presented.
The amount of the provision was R Nil at 31 March 2015 (2014: R76 818).

Reconciliation of doubtful debts

Opening balance 76 818 -
Provision (utilised)/raised (76 818) 76 818

Total - 76 818

The recognition of the provision for doubtful debts is based on an assessment of the past payment history.




THUKELA REFRACTORIES ISITHEBE PROPRIETARY LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 31 March 2015

12.

13.

2015 2014
R R
Amount owing by (to) group companies
Amounts owing on current account by:
Holding company 503 568 801 283
503 568 801 283
Amounts owing on current account to:
Fellow subsidiaries - (195 203)
Holding company - -
- (195 203)
There is no interest charged on the above balances and there are no fixed repayment terms.
Share capital and premium
Authorised
10 000 ordinary shares of R1 each 10 000 10 000
Issued
Balance at beginning of year 2 454 2452
Shares issued during the year - 2
Balance at year end: 2 454 (2014: 2 454) ordinary shares of R1 each 2454 2 454
Share premium
Balance at beginning of year 192 981 046 183 228 548
Shares issued during the year - 9752498
Balance at end of the year 192 981 046 192 981 046
Total share capital and premium 192 983 500 192 983 500

The remaining unissued ordinary shares are under the unrestricted control of the directors until the

forthcoming annual general meeting. .

Long-term employee benefit obligations

Retirement awards - 752 200

Movement in the liability recognised in the statement of financial

position:

Balance at beginning of year 752 200 813 997

Current year movement (61.797)
- Current service cost 11 668 45 027

- Interest cost 11 332 41 857

- Actuarial (gains) losses recognised in the year (250 000) (131 549)
- Benefits Paid - (17 132)
- Retirement award transferred to retained income (525 200) -

Balance at end of the year - 752 200

24




THUKELA REFRACTORIES ISITHEBE PROPRIETARY LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 31 March 2015

2015 2014
R R
14. Long-term employee benefit obligations (continued)
14.1  Retirement awards (continued)
The principle actuarial assumptions used for accounting purposes
were:
Discount rate - 6.72
Salary inflation - 6.60

14.2 Provident fund

14.3 Other

The company has no contractual obligation to provide post-retirement medical aid benefits.

14.4 Actuarial (gain) loss recognised directly through other comprehensive loss.

The policy of the company is to provide retirement benefits as well as life and disability covers for its
employees. The company was a participating employer in the Alexander Forbes Retirement Fund, a defined
contribution fund. All of the company’s employees were members of the fund. The company does not
have any obligation to contribute to benefits (funded or unfunded) other than to pay the prescribed monthly
employer contributions. Contributions of R1 188 426 (2014: R2 444 504) were made during the year.

2015 2014
R
Balance at beginning of the year 250 000 381 549
Net gain recognised directly in comprehensive loss (250 000) (131 549)
Actuarial (gain) loss - (131 549)
Net actuarial loss transferred (250 000) -
Balance at end of year - 250 000

25



- THUKELA REFRACTORIES ISITHEBE PROPRIETARY LIMITED

3
.

15.

16.

NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 31 March 2015

Deferred taxation

The deferred tax asset, comprising unused tax losses and unused tax
credits, has not been recognised as the directors consider it
improbable that the company will earn sufficient taxable profit in future
to enable it to utilise the losses.

The estimated assessed taxation loss carried forward is R181 108 782
(2014 taxation loss — R125 039 444)

Trade and other payables

Trade payables
Value added taxation
Accrued expenses
Provisions

The fair values of trade and other payables approximate the carrying values presented.

Taxation

Deferred taxation
- current year
- prior year

Net loss before taxation

Tax effect thereof at 28%

Adjustment for taxation effect of permanent differences:
- Disallowable expenses

- Sale of assets

- Capital gains

Unrecognised estimated assessed loss current period

2015 201
R
169 813 24 049 297
850 045 -
726 886 3349984
6 016 822 -
7 763 566 27 399 281

(55 107 719)

(35 642 136)

(15430 161)

1397
(1516 027)

1041 760
15903 031

(2 979 798)

15 859
13 928

9 950 011
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THUKELA REFRACTORIES ISITHEBE PROPRIETARY LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 31 March 2015

Subsequent events

No events or circumstances of a material nature have occurred between the reporting date and the date of
this report.

Related parties

Identity of related parties

The company’s holding company is CUMI International Limited, incorporated in Cyprus, the intermediate
holding company is Carborundum Universal Limited, incorporated in Chennali, India and the ultimate
holding company is Murugappa Group, incorporated in Chennai, India.

The directors are listed in the report of the directors.

Material related party transactions

Material transactions with the company

During the year the company entered into transactions with certain related parties as follows:
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THUKELA REFRACTORIES ISITHEBE PROPRIETARY LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)

for the year ended 31 March 2015

19.

19.2

20.

2015 2014
' R

Related parties (continued)

Material related party transactions (continued)

The amount outstanding at year-end is reconciled as follows:

Amounts owing by (to) group companies (refer note 12)

By 503 568 801283

To - (195 203)
503 568 606 080

The directors confirm that the pricing policies for the above transactions are applied on an arms-length
basis.

Commitments
Operating lease commitments

The company had initially entered into a twenty year lease agreement on premises at 1 Yellow Street,
Isithebe terminating in January 2028. Management have negotiated a termination of this lease based on
6 months rental payable at the time of the handover of the premises. The cost of this termination payment
is R1.8 million (refer to note 26). The remaining R2.7 million below includes an additional period of 3
months

Future minimum lease payments

Not later than one year 2715937 3 507 497
Two to five years - 16 462 933
Beyond five years - 55 637 399

2715937 75 607 829

Financial instruments
Overview

The company has exposure to the following risks in respect of financial instruments:
o Credit risk

o Liquidity risk

o Market risk

This note presents information about the company's exposure to each of the above risks, the company’s

objectives, policies and processes for measuring and managing risk, and the company’s management of
capital. Further quantitative disclosures are included throughout these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS (continued)

for the year ended 31 March 2015

22.

Financial instruments (continued)

The Board of Directors has overall responsibility for the establishment and oversight of the company’s risk
management framework. The Board of Directors is also responsible for analysing the risks faced by the
company, to set appropriate risk limitation and controls, and to monitor risks and adherence to limits.

Credit risk

Credit risk is the risk of financial loss to the company if a customer or counterparty to a financial instrument
fails to meet its contractual obligations, and arises principally from the company’s receivables from customers.

Market risk

Market risk is the risk that changes in market prices, such as interest rates and foreign currency exchange
rates may cause a decrease in fair values of future cash flows of financial instruments and consequently result
in a financial loss for the company.

Currency risk

The company is exposed to currency risk on certain debtors and creditors that are denominated in a currency
other than the functional currency of the company, the South African Rand. The currencies in which these
transactions primarily are denominated are Euro and US Dollar.

Interest rate risk

Borrowings are generally at a rate linked to the prime bank overdraft.

Capital management

The Board’s policy is to maintain a strong capital base to sustain future development of the business and
maintain creditor and market confidence. Capital is defined as share capital and retained earnings.

The board of directors monitor the level of dividends to ordinary shareholders relative to the working capital
and cash flow requirements of the company. There were no changes in the company’s approach to capital
management during the year.

The company was not subjected to externally imposed capital requirements except for normal South African
Reserve bank requirements on the extent of dividends paid to foreign shareholders and thin capitalisation
rules.

Credit risk

Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure
to credit risk at the reporting date was:

2015 2014
R R
Owing by group companies 503 568 801 283
Trade and other receivables 1083 310 29 077 021
Cash and cash bank balances 3658 812 110
1590 536 30690414
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NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 31 March 2015

22.

Financial instruments (continued)
Credit risk (continued)
Exposure to credit risk (continued)

The maximum exposure to credit risk reflected by extent of trading activities for the year by significant
customer was:

2015 2014
R R

Individual customers from whom more than 10% of total
revenues were derived:
RHI- AG 17 574 063 9424 567
RHI- Africa 6253 584 12 620 888
Didier - Werke AG 33 683 927 34 289 058
Veitsch Radex GmbH 3 167 510 4 937 331

60 679 084 61271844
Significant share of total revenues from one industry:
Manufacturing 77 325619 87 343 940
Geographical concentration of revenue generating activities:
Europe 50 807 816 50 560 181
Asia 3 409 001 4818 120
America 752 988 2221063
Africa 12 582 798 18 447 689
India 6 198 099 11296 887
Other 3 564 917 -

77 325619 87 343 940

Impairment losses

The aging of trade and other receivables and amounts owing by group companies at the reporting date

was:
2015 2014
Gross Impairment Gross Impairment
R R R R
Not past due date 1586 878 - 29477 421 -
Past due date - - 324 065 76 818
1586 878 - 29 801 486 76 818
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Financial instruments (continued)

Liquidity Risk
Carrying Contractual 6 months or More than 12
amount cash flows less months
2015 R R R R
Trade and other payables 7 763 566 7 763 566 7 763 566 -
Bank overdraft 2841015 2841015 2841015 -
Amounts due to group companies - - - -
Long-term employee benefit
obligations - - - -
10 604 581 10 604 581 10 604 581 -
2014
Trade and other payables 26 186 203 26 186 203 26 186 203 -
Bank overdraft 18 467 108 18 467 108 18 467 108
Amounts due to group companies 195 203 195 203 195 203 -
Long-term employee benefit
obligations 752 200 752 200 - 752 200
45600714 45600714 44 848 514 752 200

Liquidity risk management

profiles of financial assets and liabilities.

Currency risk

Financial assets

The company manages liquidity risk by maintaining adéquate reserves, banking facilities and reserve
borrowing facilities by continuously monitoring forecasts and actual cash flows and matching the maturity

The company’s exposure to foreign currency risk was as follows based on equivalent amounts:

Financial liabilities

Uncovered 2015 2014
- Euro - 18 594 587
- USD 503 568 7 829 331

The following exchange rate applied at year end:

- Rand/Euro 13.05 14.50
- Rand/USD 12.11 10.55

Sensitivity analysis

A 10% weakening of the Rand against

the Euro would have the following

impact: -
This would be an increase in

profit/loss

1859 459

A 10% weakening of the Rand against
the USD would have the following
impact: 50 387 782 933

2015 2014

- 2 526 383
- 3985577

13.18 14.65
12.21 10.65

- (252 638)

- (398 558)



_for the year ended 31 March 2015

Currency risk (continued)

Sensitivity analysis (continued)

2014.

Interest rate risk

as follows:

Variable rate instruments

Financial liabilities
Cash and cash equivalents
Loans

Variable rate instruments

Fair values

of financial position, are as follows:

Trade and other receivables
Cash and cash equivalents
Amounts due by group
companies

Trade and other payables
Amounts due to group companies

Financial instruments {continued)

THUKELA REFRACTORIES ISITHEBE PROPRIETARY LIMITED
'NOTES TO THE FINANCIAL STATEMENTS (continued)

A 10% strengthening of the Rand against the currencies would have increased profit on exchange
differences by the equal but opposite effect of the amounts shown above. The analysis assumes all other
variables, in particular interest rates, remain constant. The analysis is performed on the same basis for

At the reporting date the interest rate profile of the company’s interest bearing financial instruments was

015 2014
R R

(2837 357) (17 654 998)

(2837 357) (17 654 998)

The change of 100 basis points in interest rates would have (reduced) increased profit by the amounts
shown below on balances for 12 months. The analysis is performed on the same basis as for 2014:

2015 2014
100bp 100bp 100bp 100bp
Decrease Increase Decrease Increase
(28 374) 28 374 (176 550) 176 550

The fair values of financial assets and liabilities, together with the carrying amounts shown in the statement

2015 2014
Carrying Fair Carrying Fair
amount value amount value
R R R R
1083 310 1083 310 29077 021 29 077 021

(2 837 357) (2 837 357) (17 654 998) (17 654 998)
503 568 503 568 801 283 801 283
(7 783 566) (7 763 566) (26 186 203) (26 186 203)
- - (195 203) (195 203)
(9 014 045) (9 014 045) (14 158 100) (14 158 100)

The basis for determining fair values is set out in note 2.
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 THUKELA REFRACTORIES ISITHEBE PROPRIETARY LIMITED
OTES TO THE FINANCIAL STATEMENTS (continued)
or the year ended 31 March 2015

Cash generated from operations

Operating loss before finance charges and taxation
Adjustments:

(Profit) loss on disposal of property, plant and equipment
Amortisation of intangible assets

Depreciation of property, plant and equipment

Changes in working capital:

Decrease/(increase) in inventories
Decrease/(increase) in trade and other receivables
Decrease in amounts owing to group companies

(Decrease)/increase in trade and other payables
Decrease/(increase) in amounts owing by group companies

Cash and cash equivalents

Cash on hand
Bank overdraft

Total bank and cash balances

Going concern

its liabilities.

settled.
Closure' and other related costs

impairment of property, plant and equipment
Provision of stock for obsolescence and write down
Rental contract closure costs

Retrenchment of staff

Site rehabilitation, cleaning and closure costs

34

2015

2014

Impairment of property,plant and equipment and intangible assets
Increase in provisions for long-term employee benefit obligations

(53 664 826)

(5 739 815)
27 396
2650 129
23 678 522
23 000

(34 872 675)
(20 091)

81 964

8 344 096

69 752

(33 025 594)

(26 396 954)

34 957 456 (656 114)
27 993 711 (16 245 378)
(195 203) (726 389)
(19 635 715) 19 931 862
297 715 (490 808)

10 392 370 (24 583 781)
3658 812 110

(2 841 015) (18 467 108)
(2 837 357) (17 654 998)

23678 522
7410 491
1811 291
7482 411
1740123

The financial statements have been prepared on the basis that all operations will be discontinued during
the financial year ended 31 March 2016. The company is in the process of realising its assets and settling

The company has incurred continued losses amounting to R54 332 519 during the year ended 31 March
2015 and R35 510 587 for the period ended 31 March 2014. The company’s shareholders will continue to
provide financial and operational support until all the assets have been realised and all the liabilities

42 122 838




DETAILED INCOME STATEMENT
for the year ended 31 March 2015

Revenue
Less: Cost of sales

Gross profit
Other operating income
. Discount received

- Profit on foreign exchange - trading
Finance income

 Profit (loss) on disposal of property, plant and equipment
- Sundry receipts - scrap sales

 Sub-total
Net expenditure

l.oss before taxation
Taxation

. Loss after taxation
Net actuarial (loss) gain transferred from equity

Long term employee retirement benefit transferred
Retained loss at beginning of year

Retained loss at end of the year

of the annual financial statements.
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2015 201
R R
77 325619 87 343 940
(77 600 849) (94 526 874)
(275 230) (7 182 934)
5758 951 341288
15 736 45 636
; 125 609
- 15
5739 815 20 091
3400 149 937
5483 721 (6 841 646)
(60 591 440) (28 800 490)

(55 107 719)

(35642 136)

(55 107 719)

(35 642 136)

- 131549

775 200 -
(125 892 419) (90 381 832)
(180224 938) (125 892 419)

This statement and the expenditure statement (as reflected on pages 36 and 37) are unaudited and do not form part




DETAILED INCOME STATEMENT (continued)
For the year ended 31 March 2015

Expenditure

Amortisation of intangible assets
Auditors' remuneration

Bad debts

Bank charges

Benefits and contributions
Consulting fees

Courier costs

Data processing costs
Depreciation

Entertainment expenses

Fidelity and security

Hire of equipment

Hire of transport and running costs

Insurances

Interest paid — bank

Interest paid — SARS

Interest paid - related parties

Interest paid - long-term employee benefit
Legal expenses

Office expenses

Postages and stamps

Printing and stationery

Provision for stock obsolescence and write down
Loss on foreign exchange — trading

Protective clothing

Provision for long-term employee retirement benefit
Recruitment and training

Rental — factory + offices

Rental contract closure costs

 Repairs and maintenance

_ Research, development and calibration testing
~ Salaries

_ Site rehabilitation, cleaning and closure costs

~ Staff retrenchments

- Sub-contractors

- Subscriptions and publications

~ Sundry expenses

_ Telephone, telefax and cell phones

_ Transport expenses

Carried forward

THUKELA REFRACTORIES ISITHEBE PROPRIETARY LIMITED

Impairment of property, plant and equipment and intangible assets

36

2015 2014
R R
27 396 81 964
317 354 336 882
- 79 420
24 474 86 738
1968 504 6 325 937 -
239 242 135 147
128 219 142 934
113 700 198 715
2 650 129 8 344 096
13 150 32 141
644 865 570 195
751 159 467 963
240 696 297 716
23678 522 -
905 138 626 758
1292 040 692 066
685 35 553
138 836 -
11 332 41 857
36 287 6 000
1846 22772
- 1586
39816 110 753
7 410 491 L e
364 192
113 337 263 26
11 668 27 89
29 971 78 54
3501425 331305
1811291
1332 519 340071
64 638 270 151
9501183 16 074 05
1740123
7 482 411
469 672 57 87
49 077 27 88
4 305 183
146 688 185 70
4 291 907 4241 14
71548 288

46 579 310




THUKELA REFRACTORIES ISITHEBE PROPRIETARY LIMITED
DETAILED INCOME STATEMENT (continued)
for the year ended 31 March 2015

Brought forward

Travel costs

- Local

- Overseas

- Vehicle cost summary

Wages

Water, electricity, rates and refuse removal
Total expenditure

Less: Included in cost of sales

Net expenditure

37

015

R

71548 288

38 825
4600
5808 700

77 400 413

2014

R

46 579 310

116 416
113 859
1473
25476
9709 103

56 545 637

(16 808 973)

(27 745 147)

60 591 440

28 800 490




