J.T. &hah & Co.

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

To,

The Members of
STERLING ABRASIVES LTD
Ahmedabad

1 Report on the Standalone Financial Statements
We have audited the accompanying standalone financial statements of STERLING
ABRASIVES LIMITED (“the Company”), which comprise the Balance Sheet as at 31st
March, 2015, the Statement of Profit and Loss, the Cash Flow Statement for the year
then ended, and a summary of the significant accounting policies and other
explanatory information.

2 Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of
these standalone financial statements that give a true and fair view of the financial
position, financial performance and cash flows of the Company in accordance with
the accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules,2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

3. Auditor’s Responsibility
Our responsibility is to express an opinion on thesestandalonefinancial statements
based on our audit.
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J. T. 8hah & Co.

CHARTERED ACCOUNTANTS

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under
the provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified
under Section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and the disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, includingthe assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal financial control relevant to
the Company’s preparation of the financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on whether the Company has in place
an adequate internal financial controls system over financial reporting and the
operating effectiveness of such controls. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone financial statements.

4, Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid standalone financial statements give the information
required by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India:-

i. In the case of the Balance Sheet, of the state of affairs of the Company as at
March 31, 2015;
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ii. In the case of the Profit and Loss Account, of the profit for the year ended on
that date; and

iii. In the case of the Cash Flow Statement, of the cash flows for the year ended on
that date.

5. Report on Other Legal and Regulatory Requirements

. Asrequired by the Companies (Auditor’s Report) Order, 2015 (“the Order”) issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act,2015, we give in the Annexure a statement on the matters specified
in paragraphs 3 and 4 of the Order.

ii. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to

the best of our knowledge and belief were necessary for the purposes of our
audit.

(b) In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books .

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow
Statement dealt with by this Report are in agreement with the books of
account.

(d) In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule
7 of the Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as on
31°" March, 2015 taken on record by the Board of Directors, none of the
directors is disqualified as on 31 March, 2015 from being appointed as a
director in terms of Section 164 (2)of the Act.
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(f) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to the
explanations given to us:

i The Company has disclosed the impact of pending litigations on its
financial position in its financial statements — Refer Note 27 to the
financial statements;

ii. The Company has made provision, as required under the applicable
law or accounting standards, for material foreseeable losses, if any,
on long-term contracts including derivative contracts — Refer Note 36
to the financial statements;

iii. ~ There has been no delay in transferring amounts, required to be

transferred, to the Investor Education and Protection Fund by the
Company.

For, J. T. Shah & Co.
Chartered Accountants,

Place : Ahmedabad
Date: 17/04/2015

—

(1. T. Shah)
Partner
[M. No. 3983]
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STERLING ABRASIVES LTD

ANNEXURE TO THE AUDITORS REPORT

Referred to in paragraph 5 (i) of our Report of even date to the Members of STERLING ABRASIVES
LIMITED for the year ended 31st March, 2015.

1. In respect of Fixed Assets :

(a) The Company has maintained proper records showing full particulars including
quantitative details and situation of Fixed Assets on the basis of available information.

(b) As per the information and explanations given to us, the management at reasonable
intervals during the year in accordance with a programme of physical verification
physically verified the fixed assets and no material discrepancies were noticed on such
verification as compared to the available records.

Z. In respect of its Inventories :

(a) The inventory has been physically verified during the year by the management. In our
opinion, the frequency of verification is reason able.

(b)  The procedures of physical verification of inventories followed by the management
are reasonable and adequate in relation to the size of the Company and the nature of
its business.

(c) On the basis of our examination of the records of inventory, we are of opinion that the
company is maintaining proper records of inventory. The discrepancies noticed on
verification between the physical stocks and books records were not material.

3. In respect of Loans and Advances granted or taken during the year.
As regards the loans , the company has not granted any loans, secured or unsecured during
the year under audit, to the companies, firms and other parties covered in the register
maintained under section 189 of the Companies Act, 2013 and therefore, the clauses (iii) (a)
and (b) of the Companies (Auditor's Report) Order,2015 are not applicable.

4, In our opinion and according to the information and explanations given to us, there are
adequate internal control procedures commensurate with the size of the Company and the
nature of its business with regard to purchases of inventory, fixed assets and with regard to
the sale of goods and services. During the course of our audit, no major continuing failures to
correct major weaknesses has been observed
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STERLING ABRASIVES LTD

During the year, the company has not accepted any deposits and hence the directives issued
by the Reserve Bank of India and the provisions of sections 73 to 76 or any other relevant
provisions of the Companies Act and the rules framed there under are not applicable to the

company.

As per the information and explanation provided to us the company is not required to
maintain the cost records as per the provisions of Companies(Cost Records and Audit)
Rules, 2014, hence Clause (vi) of the Companies (Auditor's Report) Order,2015.

In respect of Statutory Dues :

(a)

(b)

According to the records of the Company, the Company is by and large regular in
depositing with appropriate authorities undisputed statutory dues including provident
fund, employees' state insurance, income tax, sales tax, wealth tax, service tax, duty of
customs, duty of excise, value added tax, cess and any other statutory dues with the
appropriate authorities applicable to it. According to the information and explanations
given to us, no undisputed amounts payable in respect statutory dues were
outstanding as at 31% March, 2015 for a period of more than six months from the date
they became payable.

According to the records of the company, the dues of income tax, sales tax, wealth tax
or service tax or duty of customs or duty of excise or value added tax or cess which
have not been deposited on account of disputes and the forum where the dispute is
pending are as under:

Name of the Nature of Year Amount Forum where dispute
Statute the Dues (Rs.) is pending
Income Tax Income Tax 2011-12 793,740 | Commissioner of
Act,1961 Demand Income Tax (Appeals)
Sales Tax 1986-87 1,270,747 | Commissioner. Of
Demand to 1991-92 Sales Tax (Appeals)
Central 2010-11 16,635,121 | Deputy Commissioner
Central Sales Sales Tax of Sales Tax
Tax Act Dmand
Central 2010-11 35,340,746 | Deputy Commissioner
Sales Tax of Sales Tax
Interest &
Penalty
Value 2010-11 5,093,188 | Deputy Commissioner
Added Tax of Sales Tax
Demand
Va'“f"r;dded Value 2010-11 | 10,695,695 | Deputy Commissioner
Added Tax of Sales Tax
Interest &
Penalty SRS b e
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STERLING ABRASIVES LTD

Name of the Nature of Year Amount | Forum where dispute
Statute the Dues (Rs.) is pending
Excise Duty 1995-96 17,845 | Dy. Commissioner Of
Central Excise Demand Central Excise
Kk Excise Duty 2002-03 37,441 | The Custom, Excise
Demand and Service Tax
Appellate Tribunal
Employee Misc. 2001 50,000 | ESI Court
State Insurance | Demand 2006 65,483
Act

(c) The company does not have unpaid amount of dividend in excess of the prescribed
limit and hence clause ¢ of clause (vii) of the Companies (Auditor's Report) Order,2015
is not applicable to the company.

8. The company has no accumulated losses and has not incurred any cash losses during the
financial year under review or in the immediately preceding financial year.

9. Based on our audit procedure and according to the information and explanation given to us,
we are of the opinion that the Company has not defaulted in repayment of dues to a Financial
Institutions, Banks or debenture holders.

10.  As per the information provided to us, the Company has not given any guarantee for loans
taken by others from bank or financial institutions hence such clause is not applicable to the
company.

11.  According to the information and explanations given to us, during year under review the
company has applied the term loan for the purpose for which the loans were obtained.

12. Based upon the audit procedures performed and information and explanations given by the

Place : Ahmedabad
Date : 17/04/2015

management, we report that no fraud on or by the Company has been noticed or reported
during the course of our audit.

For, J. T. Shah & Co.
Chartered Accountants,
[FRN No. 109616W]

Partner
[M. No. 3983]




STERLING ABRASIVES LIMITED

Corporate Information

Company is a subsidiary of Carborundum Universal Ltd. Company is one of the Leading
Manufacturer of Grinding Wheels, making full range of Vitrified & Resin Bonded Grinding
Wheels. The company caters to major industries like auto, auto ancillary, bearings, steel,

blades and knives & general engineering. Company also caters to the need of agro industries
in terms of Cone Polisher, Dal Roller, Rice Rollers etc.

SIGNIFICANT ACCOUNTING POLICIES

(i)

(i)

(iii)

Basis of Accounting:
The financial statements have been prepared under the historical cost convention,

with the exception of Land and Buildings (which were revalued), on accrual basis and
in accordance with Generally Accepted Accounting Principles in India (Indian GAAP).
The said financial statements comply with the relevant provisions of the Companies
Act, 2013 (the Act) and the Accounting Standards notified by the Central Government
of India under Companies (Accounting Standards) Rules, 2006, as applicable. The
accounting policies adopted in the preparation of the financial statements are
consistent with those followed in the previous year.

Use of Estimates:

The preparation of financial statements requires estimates and assumptions to be
made that affect the reported amount of assets and liabilities (including contingent
liabilities) on the date of the financial statements and the reported amount of
revenues and expenses during the reporting year. Management believes that the
estimates used in the preparation of financial statements are prudent and reasonable.
Future results could differ due to these estimates and differences between the actual
results and estimates are recognized in the year in which the results are known /
materialized.

Fixed Assets & Depreciation:

(a) All assets are stated at historical cost (net of CENVAT wherever applicable)
except Land and Building, which are shown as per the revaluation done on
31/12/1993.

(b) Depreciation on fixed assets has been provided on straight line method at the
rates specified in Schedule Il to the Companies Act, 2013. Lease Rent on Land is
amortised over unexpired life of lease. Revalued leasehold lands are amortised
on the basis of its revalued figures over the balance lease period. Intangible
assets are amortised over its estimated useful life of the software.

(c) The difference between the depreciation for the year on revalued building and
depreciation calculated on the original cost is recouped from the fixed assets
revaluation reserve.




STERLING ABRASIVES LIMITED

(iv)

(v)

(vi)

(vii)

(viii)

(ix)

Investments :
Current Investments are stated at lower of cost and net realisable value.

Inventories:

The closing stock of work in process and finished Goods is valued at lower of cost or
net realizable value. Cost on weighted average basis includes all direct costs and
applicable production overhead to bring the goods to the present location and
condition. Excise duty on finished goods is added to the cost.

The closing stock of raw materials, accessories and stores and spare parts are valued
at lower of cost or net realisable value. Cost on weighted average basis including
freight, taxes and duties net of various tax credit wherever applicable.

Cash and cash equivalents (for purposes of Cash Flow Statement):

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are
short-term balances (with an original maturity of three months or less from the date

of acquisition), highly liquid investments that are readily convertible into known
amounts of cash and which are subject to insignificant risk of changes in value.

Cash flow statement:

Cash flows are reported using the indirect method, whereby profit / (loss) before
extraordinary items and tax is adjusted for the effects of transactions of non cash
nature and any deferrals or accruals of past or future cash receipts or payments. The
cash flows from operating, investing and financing activities of the Company are
segregated based on the available information.

Revenue recognition :
Domestic sales are accounted on transfer of significant risks and rewards of ownership

to the buyer which generally coincides with dispatch of products to customers in case
of domestic sales and on the basis of bill of lading in the case of export sales. Sales are
accounted net of Sales Tax / VAT, Discounts and Returns as applicable.

Exports Incentives are treated as income in the year of Exports based on eligibility and
when there is no uncertainty in receiving the same.

Foreign Currency Transactions:

Transactions in foreign currency are accounted at exchange rate prevailing on the
date of transaction. Differences in exchange rate prevailing on the transaction date
and settlement date is reflected in Statement of Profit & Loss. The transaction in
foreign currency outstanding as on Balance Sheet date are converted at exchange rate
prevailing on the date of Balance Sheet, Any Exchange difference arises on such
conversions is reflected in Statement of Profit & Loss .
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(x)

(xi)

(xii)

Excise Duty & Cenvat:

CENVAT / VAT credit on materials purchased for production / service availed for
production / input service are taken into account at the time of purchase and CENVAT
/ VAT credit on purchase of capital items wherever applicable are taken into account
as and when the assets are acquired.

The CENVAT credits so taken are utilized for payment of excise duty on goods
manufactured. The unutilized CENVAT credit is carried forward in the books. The VAT
credits so taken are utilized for payment of sales tax on goods sold. The unutilized VAT
credit is carried forward in the books.

Employee Benefits:

(a) The Employee and Company make monthly fixed Contribution to Government
of India Employee’s Provident Fund equal to a specified percentage of the
Cover employee’s salary, Provision for the same is made in the year in which
service are render by employee.

(b) The Liability for Gratuity to employees, which is a defined benefit plan, as at
Balance Sheet date determined on the basis of actuarial Valuation based on
Projected Unit Credit method is funded to a Gratuity fund administered by the
trustees and managed by Life Insurance Corporation of India and the
contribution thereof paid/payable is absorbed in the accounts.

(c) Leave encashment benefits to eligible employees has been ascertained on
actuarial basis and provided for.

(d) Short Term benefits are recognised as an expense at the undiscounted
amounts in the Statement of Profit and Loss of the year in which the related
service is rendered.

Impairment of assets
At each balance sheet date, the carrying values of the tangible and intangible assets

are reviewed to determine whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists, the recoverable amount of
the asset is estimated in order to determine the extent of the impairment loss (if any).
Where there is an indication that there is a likely impairment loss for a group of
assets, the company estimates the recoverable amount of the group of assets as a
whole and the impairment loss is recognised.
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(xiii)

(xiv)

(xv)

(xvi)

Borrowing Cost :

Borrowing costs include interest and amortisation of ancillary costs incurred to the
extent they are regarded as an adjustment to the interest cost. Costs in connection
with the borrowing of funds to the extent not directly related to the acquisition of
qualifying assets are charged to the Statement of Profit and Loss over the tenure of
the loan. Borrowing costs, allocated to and utilised for qualifying assets, pertaining to
the period from commencement of activities relating to construction / development
of the qualifying asset upto the date of capitalisation of such asset is added to the cost
of the assets. Capitalisation of borrowing costs is suspended and charged to the
Statement of Profit and Loss during extended periods when active development
activity on the qualifying assets is interrupted.

Earning per Share

Basic earning per share is calculated by dividing net profit after tax for the year
attributable to Equity Shareholders of the company by the weighted average number
of Equity Shares issued during the year. Diluted earning per share is calculated by
dividing net profit attributable to equity Shareholders (after adjustment for diluted
earnings) by average number of weighted equity shares outstanding during the year.

Provisions, Contingent Liabilities and Contingent Assets :
Provisions are recognised only when there is a present obligation as a result of past
events and when a reliable estimate of the amount of obligation can be made.

Contingent liability is disclosed for (i) Possible obligation which will be confirmed only
by future events not wholly within the control of the Company or (ii) Present
obligations arising from past events where it is not probable that an outflow of
resources will be required to settle the obligation or a reliable estimate of the amount
of the obligation cannot be made. Contingent assets are not recognised in the
financial statements.

Taxes on Income :
Current Tax is determined on income for the year chargeable to tax in accordance
with the Income Tax Act, 1961.

Deferred tax is recognised for all the timing differences and is measured using the tax
rates and the tax laws enacted or substantively enacted at the reporting date.
Deferred Tax assets in respect of unabsorbed depreciation and carry forward of losses
are recognized if there is virtual certainty that there will be sufficient future taxable
income available to realize such losses. Other deferred tax assets are recognized if
there is reasonable certainty that there will be sufficient future taxable income
available to realise such assets.




STERLING ABRASIVES LIMITED

(xvii)

(xviii)

Hedge Accounting :

The Company uses foreign currency forward contracts to hedge its risk associated
with foreign currency fluctuation relating to highly probable forecast transactions. The
Company designate such forward contracts in cash flow hedging relationship by
applying the hedge accounting principles set out in “Accounting Standard 30 Financial
Instruments : Recognition & Measurement “ .These forward contracts are stated at
fair value at each reporting date. Changes in the fair value of these forward contracts
that are designated and effective as hedges of future cash flows are recognized
directly in “ Hedging reserve accounts “ under Reserve and surplus, and the ineffective
portion is recognized immediately in the Statement of profit and Loss. Amounts
accumulated in the “Hedging reserve account “are reclassified to the Statement of
Profit and Loss in the same period during which the forecasted transaction affect
profit and loss. Hedge accounting is discontinued when the hedging instrument
expires or is sold, terminated or exercised, or no longer qualifies for hedge accounting.
For forecasted transactions, any cumulative gain or loss on hedging instrument
recognized in “Hedging reserve account “is retained until the forecasted transaction
occurs. if the forecasted transaction is no longer expected to occur, the net
cumulative gain or loss recognized in “Hedging reserve account “ is immediately
transferred to the Statement of Profit and Loss.

Derivative Contracts:
The Company enters into derivative contracts in the nature of forward contracts with
an intention to hedge its existing assets and liabilities, firm commitments and highly

probable transactions. Derivative contracts which are closely linked to the existing
assets and liabilities are accounted as per the policy stated for Foreign Currency
Transactions and Translations.

Derivative contracts designated as a hedging instrument for highly probable forecast
transactions are accounted as per the policy stated for Hedge Accounting.
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STERLING ABRASIVES LIMITED

Balance Sheet As at 31/03/2015

As at As at
Particulars Mote 31/03/2015 31/03/2014
No.
Rs. Rs.

EQUITY AND LIABILITIES
[1] Shareholders' Funds :
[a] Share Capital 3 90,00,000 90,00,000
[b] Reserves & Surplus 4 34,13,38,612 32,08,48,179
[c] Money received against Share Warrants Nil Nil

35,03,38,612 32,98,48,179
[2] Share Application money pending allotment Nil Nil
[3] Non-Current Liabilities :
[a] Long Term Borrowings 5 5,28,03,466 Nil
[b] Deferred Tax Liabilities (Net) 6 1,26,08,803 1,80,04,372
[c] Other Long term Liabilities 7 10,53,280 6,08,544
[d] Long-term Provisions 8 Nil Nil

6,64,65,549 1,86,12,916

[4] Current Liabilities
[a] Short-term borrowings 9 7,32,41,956 5,66,69,362
[b] Trade Payables 10 5,07,47,543 4,38,11,084
[c] Other Current liabilities 10 6,07,19,873 2,25,42,289
[d] Short term Provisions 8 4,05,14,334 1,87,73,509

22,52,23,706 14,17,96,244
Total ..... 64,20,27,867 49,02,57,339
ASSETS :
[1] Non-Current Assets
[a] Fixed Assets :
(i)Tangible Assets 11 21,20,08,120 23,03,06,562
(ii) Intangible Assets 11 12,22,984 14,21,219
(iii)Capital Work in Progress 13,22,78,092 1,25,02,979
(iv)intangible assets under Development Nil Nil

34,55,09,196 24,42,30,760
[b]Non-Current Investments Nil Nil
[c]Deffered Tax Assets(Net) Nil Nil
[d]Long-term loans and Advances 12 1,40,90,538 1,61,72,298
[e]Other non-current assets 13 59,471 52,241
[2] Current Assets
[a] Current Investments Nil Nil
[b] Inventories 14 10,73,08,426 9,52,17,611
[c]Trade receivables 15 14,70,48,610 11,31,72,742
[d] Cash & Bank Balances 16 47,28,787 29,80,163
[e]Short term Loans and advances 12 2,14,33,707 1,46,93,852
[f]Other Current assets 17 18,49,131 37,37,671
Total ..... 64,20,27,867 49,02,57,339
Summary of Significant Acounting Policities 2
Notes forming part of Financial Statement 3to4l

Pt

As per our report of even date attached herwith
For, J.T. Shah & Company

Chartered Accountants

(FRN,No. 109616W)

(M. No. 3983)

Place : Ahmedabad
Date: 17/04/2015

For, Sterling Abrasives Ltd

CHAIRMAN
DIN : 00043658

Place : Chennai
Date: 16/04/2015

Nz N =

NIRAV PARIKH
MANAGING DIRECTOR
DIN : 00042146

Place : Chennai
Date: 16/04/2015
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STERLING ABRASIVES LIMITED

% Statement of Profit & Loss for the year ended
31/03/2015
— Year Ended Year ended
Particulars 31/03/2015 31/03/2014
No.
(Rs.) (Rs.)
INCOME
Revenue from Operations 18 68,40,58,318 60,05,11,057
Less : Excise Duty 5,03,51,005 4,64,51,943
Net Revenue from Operations 63,37,07,313 55,40,59,114
Other Income 19 21,66,148 15,36,997
Total Revenue 63,58,73,461 55,55,96,111
EXPENDITURE
Cost of materials consumed 20 20,46,18,107 17,55,91,192
Purchase of Stock in Trade 21 35,03,533 67,29,092
Changes in Inventories of Finished Goods,
Work in Progress and Stock in Trade 22 (94,42,033) (1,26,83,511)
Employee Benefits Expense 23 9,03,17,463 7,05,51,100
Finance Costs 24 74,07,253 30,67,909
Depreciation and Amortisation expense 25 2,49,43,282 1,15,02,774
Less : Transfer from Fixed Assets
Revaluation Reserve Nil 2,20,420
2,49,43,282 1,12,82,354
Other Expenses 26 23,22,95,270 21,07,44,033
Total Expenses 55,36,42,875 46,52,82,169
Profit before exceptional and extraordinary
item and Tax 8,22,30,585 9,03,13,942
Exceptional Items Nil Nil
Profit before extraordinary item and Tax 8,22,30,585 9,03,13,942
Extraordinery Items Nil Nil
Profit before Tax 8,22,30,585 9,03,13,942
Less ; Tax expense:
- Current Tax 3,19,90,000 2,46,72,000
- Short / Excees Provision of Earlier Year (22,967)
- Deferred Tax (32,49,242) 47,68,483
Profit for the year from continuing operations 5,35,12,794 6,08,73,459
Profit from Discontinuing Operations Nil Nil
Tax Expense of discontinuing Operations Nil Nil
Profit from Discontinuing Operation after Tax Nil Nil
Profit for the year 5,35,12,794 6,08,73,459
Basic & diluted earn!ngs per share of face value of 35 £64.59 676.37
Rs.100 each Fully Paid up
Summary of Significant Acounting Policities 2
Notes forming part of Financial Statement 3to4dl

For, J.T. Shah & Company
Chartered Accountants
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Place : Ahmedabad
Date: 17/04/2015

As per our report of even date attached herwith

For, Sterling Abrasives Ltd

CHAIRMAN

DIN : 00043658

Place : Chennai
Date: 16/04/2015

!\}Ilz‘.-"ié“i e N" 1 l Lk‘i:;
NIRAV PARIKH

MANAGING DIRECTOR
DIN : 00042146

Place : Chennai
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Date: 16/04/2015




STERLING ABRASIVES LIMITED

(a)

(b)

(c)

(d)

Share Capital As at As at

31/03/2015 31/03/2014
Rs. Rs.

[iJAuthorised :

100000 ( Previous Year 100000) equity shares of par value of Rs.100/- 1,00,00,000 1,00,00,000

[ii] Issued, Subscribed & Paid-up Capital :

90,000 (Pr. Year 90,000) Equity Shares of par value of Rs. 100/- each fully 90,00,000 90,00,000

paid up

Total ..... 90,00,000 90,00,000

Refer Note Number 35 for details of basic and diluted shares

The company has only one class of shares referred to as Equity shares having face value of Rs. 100/-. Each Holder of
equity share is entitled to 1 vote per share.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive any of the
remaining assets of the company , after distribution of all preferential amounts.However, no such preferential
amounts exist currently.The distribution will be in proportion to the number of equity shares held by the
shareholder.

The Company declares and pays dividends in Indian Ruppes. The Dividend proposed by the Board of Director is
subject to the approval of the shareholders in the ensuing Annual General Meeting.

For the year ended March 31, 2015, Final dividend of RS. 250/- per share has been proposed by the Board of
Directors (previous year Re.150 per share). An interim dividend of Rs.Nil per share was declared at the meeting of
the Board (previous year Rs.100/- per share).

No Shares has been reserved for issue under options or contracts/commitments for the shares/disinvestment.

54000 Equity Shares(PY 54000 Shares) of Rs.100/- each are being held by the holding Company "Carborundum
Universal Limited".

Reconciliation of the number of shares outstanding and the amount of share capital as at 31/03/2015 &
31/03/2014 is set out below

Particulars As at 31/03/2015 As at 31/03/2014
No. of Amt No. of Amt
Shares (Rs.) Shares (Rs.)
Shares at the beginning 90,000 90,00,000 90,000 S0,00,000
Addition Nil Nil Nil Nil
Deletion Nil Nil Nil Nil
Shares at the end 90,000 90,00,000 90,000 90,00,000

The details of shareholders holding more than 5% shares is set out below.
As at 31/03/2015 As at 31/03/2014
Name of Shareholder No. of No. of
e % held % held
Shares Shares
Carborundum Universal Ltd 54,000 60.00% 54,000 60.00%
Smt. Ashaben N Parikh 15,000 16.67% 15,000 16.67%
Shri Nirav N Parikh 10,000 11.11% 10,000 11.11%
Shri Nitin S Parikh 7,494 8.33%












































































