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Board of Directors' Responsibilities for the Standalone Financial Results 

s. These Standalone financial results have been prepared on the basis of the standalone annual 
financial statements. The Company's Board of Directors are responsible for the preparation 
and presentation of these standalone financial results that give a true and fair view of the 
total comprehensive income (comprising profit and other comprehensive income), other 
financial information of the Company, the standalone balance sheet and the standalone cash 
flow statement in accordance with the recognition and measurement principles laid down in 
the Indian Accounting Standards prescribed under Section 133 of the Act read with relevant 
rules issued thereunder and other accounting principles generally accepted in India and in 
compliance with Regulation 33 of the Listing Regulations. The Board of Directors of the 
Company are responsible for maintenance of adequate accounting records in accordance 
with the provisions of the Act for safeguarding of the assets of the Company and for 
preventing and detecting frauds and other irregularities; selection and application of 
appropriate accounting policies; making judgments and estimates that are reasonable and 
prudent; and the design, implementation and maintenance of adequate internal financial 
controls, that were operating effectively for ensuring accuracy and completeness of the 
accounting records, relevant to the preparation and presentation of the standalone financial 
statements that give a true and fair view and are free from material misstatement, whether 
due to fraud or error, which have been used for the purpose of preparation of the standalone 
financial results by the Directors ofthe Company, as aforesaid. 

6. In preparing the standalone financial results, the Board of Directors of the Company are 
responsible for assessing the ability of the Company to continue as a going concern, 
disclosing, as applicable, matters related to going concern and using the going concern basis 
of accounting unless the Board of Directors either intends to liquidate the Company or to 
cease operations, or has no realistic alternative but to do so. 

7· The Board of Directors of the Company are responsible for overseeing the financial reporting 
process of the Company. 

Auditor's Responsibilities for the Audit of the Standalone Financial Results 

8. Our objectives are to obtain reasonable assurance about whether the standalone financial 
results as a whole are free from material misstatement, whether due to fraud or error, and to 
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of 
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always 
detect a material misstatement when it exists. Misstatements can arise from fraud or error 
and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these standalone 
financial results. 

9. As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the standalone financial results, 
whether due to fraud or error, design and perform audit procedures responsive to those 
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for 
our opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under Section 143(3) (i) of the Act, 
we are also responsible for expressing our opinion on whether the company has adequate 
internal financial controls with reference to financial statements in place and the 
operating effectiveness of such controls. (Refer paragraph 12 below) 
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• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the Board of Directors. 

• Conclude on the appropriateness of the Board of Directors use of the going concern basis 
of accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the ability of the 
Company to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor's report to the related disclosures 
in the standalone financial results or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditor's report. However, future events or conditions may cause the Company to cease 
to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the standalone financial 
results, including the disclosures, and whether the standalone financial results represent 
the underlying transactions and events in a manner that achieves fair presentation. 

10. We communicate with those charged with governance of the Company regarding, among 
other matters, the planned scope and timing of the audit and significant audit findings, 
including any significant deficiencies in internal control that we identify during our audit. 
We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, 
and where applicable, related safeguards. 

Other Matters 

11. The Financial Results include the results for the quarter ended March 31, 2020 being the 
balancing figures between the audited figures in respect of the full financial year and the 
published unaudited year to date figures up to the third quarter of the current financial year, 
which are subject to limited review by us. 

12. The standalone annual financial results dealt with by this report has been prepared for the 
express purpose of filing with National Stock Exchange of India and BSE Limited. These 
results are based on and should be read with the audited standalone financial statements of 
the Company for the year ended March 31, 2020 on which we issued an unmodified audit 
opinion vide our report dated June 6, 2020. 

Place: Chennai 
Date: June 6, 2020 

For Price Waterhouse Chartered Accountants LLP 
Firm Registration Number: 012754N/Nsooo16 
Chartered Accountants 

Subramanian Vivek 
Partner 
Membership Number: 100332 
UDIN: 
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INDEPENDENT AUDITOR'S REPORT 

To the Board of Directors of Carborundum Universal Limited 

Report on the Audit of Consolidated Financial Results 

Opinion 

1. We have audited the accompanying consolidated annual financial results of Carborundum 
Universal Limited (hereinafter referred to as the "Parent") and its subsidiaries (Parent and its 
subsidiaries together referred to as "the Group"), its associate along with its wholly owned 
subsidiaries ("Associate") and jointly controlled entities for the year ended March 31, 2020, 

which includes the consolidated balance sheet, the consolidated cash flow statement, as at and 
for the year ended on that date, attached herewith (hereinafter referred to as the "Consolidated 
financial results"), being submitted by the Parent pursuant to the requirement of Regulation 33 
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended 
('Listing Regulations'). 

2. In our opinion and to the best of our information and according to the explanations given to us 
and based on the consideration of reports of other auditors on separate audited financial 
statements of the subsidiaries, Associate and jointly controlled entities, the aforesaid 
consolidated financial results: 

(i) include the financial information of the following entities 

Subsidiaries: 

i. CUMI Abrasives and Ceramics Company Limited 
ii. CUMI America Inc 
iii. CUMI (Australia) Pty Limited 
iv. CUMI Europe s.r.o 
v. CUMI International Limited 
vi. CUMI Middle East FZE 
vii. Foskor Zirconia (Pty) Limited 
viii. Net Access India Limited 
ix. Sterling Abrasives Limited 
x. Southern Energy Development Corporation Limited 
xi. Thukela Refractories Isithebe Pty Limited 
xii. Volzhsky Abrasives Works 

Joint Controlled entities: 

xiii. Ciria India Limited 
xiv. Murugappa Morgan Thermal Ceramics Ltd 

Associate: 

xv. Wendt (India) Limited and its wholly owned subsidiaries 

(ii) are presented in accordance with the requirements of Regulation 33 of the Listing 
Regulations in this regard; and 

Registered office and Head office: Sucheta Bhawan, 11A Vishnu Digambar Marg, New Delhi 110 002 

Price Waterhouse (a Partnership Firm) converted into Price Waterhouse Chartered Accountants LLP (a Limited Liability Partnership with LLP identity no: LLPIN AAC-5001) 
with effect from July 25, 2014, Post its conversion to Price Waterhouse Chartered Accountants LLP, its I CAl registration number is 012754N/N500016 (I CAl registration 
number before conversion was 012754N) 
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(iii) give a true and fair view in conformity with the recognition and measurement principles 
laid down in the applicable accounting standards prescribed under Section 133 of the 
Companies Act, 2013, (Companies Indian Accounting Standards) Rules, 2015) (the "Act") 
read with relevant rules issued thereunder and other accounting principles generally 
accepted in India, of consolidated total comprehensive income (comprising of profit and 
other comprehensive income) and other financial information of the Group, its Associate 
and jointly controlled entities for the year ended March 31, 2020 and the consolidated 
balance sheet and the consolidated cash flow statement as at and for the year ended on that 
date. 

Basis for Opinion 

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under 
section 143(10) of the Act and other applicable authoritative pronouncements issued by the 
Institute of Chartered Accountants of India. Our responsibilities under those Standards are 
further described in the 'Auditor's Responsibilities for the Audit of the Consolidated Financial 
Results' section of our report. We are independent of the Group, its Associate and jointly 
controlled entities in accordance with the Code of Ethics issued by the Institute of Chartered 
Accountants of India together with the ethical requirements that are relevant to our audit of the 
financial statements under the provisions of the Act and the Rules thereunder, and we have 
fulfilled our other ethical responsibilities in accordance with these requirements and the Code 
of Ethics. We believe that the audit evidence obtained by us and other auditors in terms of their 
reports referred to in "Other Matter" paragraph below, is sufficient and appropriate to provide 
a basis for our opinion. 

Emphasis ofMatter 

4· We draw your attention to Note 8 to the consolidated financial results, wherein the 
management has assessed that there is no material impact in the financial statements due to 
lockdown and related restrictions imposed towards COVID 19 pandemic. Management 
continues to monitor all material changes to the Company's internal and external environment 
due to the Covid-19 pandemic. Our opinion is not modified in respect of this matter. 

Material Uncertainty Related to Going Concern of a step down subsidiary 

5· We draw your attention to the following paragraph on "Material Uncertainty related to 
Going concern" paragraph included in the audit report on the financial statements of Foskor 
Zirconia (Pty) Limited which is a subsidiary of CUMI International Limited, a subsidiary of 
the Parent, issued by an independent firm of Accountants based out of South Africa vide its 
report dated June 3, 2020 reproduced by us as under: 

"We draw attention to the condensed income statement, which indicates that Foskor Zirconia 
(Pty) Ltd incurred a net loss ofR 42,843,251 for the year ended 31 March 2020. As of that date, 
the liabilities of the company exceeded its total assets by R 88,806,393. The Company is in the 
process of issuing notices to its labour unions with the intention to start consultations 
regarding staff retrenchment to reduce operating cost. The Company has also entered into 
discussion to convert certain accounts payable balances amounting to R 6o,ooo,ooo to a term 
loan to improve liquidity. These events or conditions indicate that a material uncertainty exists 
that may cast significant doubt on Foskor Zirconia (Pty) Ltd's ability to continue as a going 
concern. Our opinion is not modified in respect of the above matter." 

Our opinion is not modified in respect of this matter. 
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Board of Directors' Responsibilities for the Consolidated Financial Results 

6. These Consolidated financial results have been prepared on the basis of the consolidated annual 
financial statements. The Parent's Board of Directors are responsible for the preparation and 
presentation of these consolidated financial results that give a true and fair view of the total 
comprehensive income (comprising profit and other comprehensive income) and other financial 
information of the Group including its Associate and jointly controlled entities and the 
consolidated balance sheet and the consolidated cash flow statement in accordance with the 
recognition and measurement principles laid down in the Indian Accounting Standards 
prescribed under Section 133 of the Act read with relevant rules issued thereunder and other 
accounting principles generally accepted in India and in compliance with Regulation 33 of the 
Listing Regulations. The respective Board of Directors of the companies included in the Group 
and of its Associate and jointly controlled entities are responsible for maintenance of adequate 
accounting records in accordance with the provisions of the Act for safeguarding of the assets of 
the Group and its Associate and jointly controlled entities and for preventing and detecting 
frauds and other irregularities; selection and application of appropriate accounting policies; 
making judgments and estimates that are reasonable and prudent; and the design, 
implementation and maintenance of adequate internal financial controls, that were operating 
effectively for ensuring accuracy and completeness of the accounting records, relevant to the 
preparation and presentation of the consolidated financial statements that give a true and fair 
view and are free from material misstatements, whether due to fraud or error, which have been 
used for the purpose of preparation of the consolidated financial results by the Directors of the 
Parent, as aforesaid. 

7. In preparing the consolidated financial results, the respective Board of Directors of the 
companies included in the Group and of its Associate and jointly controlled entities are 
responsible for assessing the ability of the Group and its Associate and jointly controlled entities 
to continue as a going concern, disclosing, as applicable, matters related to going concern and 
using the going concern basis of accounting unless the respective Board of Directors either 
intends to liquidate the Group and its Associate and jointly controlled entities or to cease 
operations, or has no realistic alternative but to do so. 

8. The respective Board of Directors of the companies included in the Group and of its Associate 
and jointly controlled entities are responsible for overseeing the financial reporting process of 
the Group and of its Associate and jointly controlled entities. 

Auditor's Responsibilities for the Audit of the Consolidated Financial Results 

g. Our objectives are to obtain reasonable assurance about whether the consolidated financial 
results as a whole are free from material misstatements, whether due to fraud or error, and to 
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of 
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always 
detect a material misstatement when it exists. Misstatements can arise from fraud or error and 
are considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these consolidated financial 
results. 

10. As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the consolidated financial results, 
whether due to fraud or error, design and perform audit procedures responsive to those 
risks, and obtain audit evidence that is sufficient and appropriate to provide the basis for 
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. 
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• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we 
are also responsible for expressing our opinion on whether the company has adequate 
internal financial controls with reference to financial statements in place and the operating 
effectiveness of such controls. (Refer paragraph 17 below) 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the Board of Directors. 

• Conclude on the appropriateness of the Board of Directors use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the ability of the Group 
and its Associate and jointly controlled entities to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in our 
auditor's report to the related disclosures in the consolidated financial results or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor's report. However, future events or 
conditions may cause the Group and its Associate and jointly controlled entities to cease to 
continue as a going concern. 

• Evaluate the overall presentation, structure and content of the consolidated financial 
results, including the disclosures, and whether the consolidated financial results represent 
the underlying transactions and events in a manner that achieves fair presentation. 

• Obtain sufficient appropriate audit evidence regarding the financial information of the 
entities within the Group and its Associate and jointly controlled entities to express an 
opinion on the consolidated Financial Results. We are responsible for the direction, 
supervision and performance of the audit of financial results I information of such entities 
included in the consolidated financial results of which we are the independent auditors. For 
the other entities included in the consolidated financial results, which have been audited by 
other auditors, such other auditors remain responsible for the direction, supervision and 
performance of the audits carried out by them. We remain solely responsible for our audit 
opinion. 

11. We communicate with those charged with governance of the Parent and such other entities 
included in the consolidated financial results of which we are the independent auditors 
regarding, among other matters, the planned scope and timing of the audit and significant audit 
findings, including any significant deficiencies in internal control that we identify during our 
audit. We also provide those charged with governance with a statement that we have complied 
with relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, 
and where applicable, related safeguards. 

12. We also performed procedures in accordance with the circular issued by the SEBI under 
Regulation 33(8) of the Listing Regulations, as amended, to the extent applicable. 

Other Matters 

13. We did not audit the financial statements of ten subsidiaries included in the consolidated 
financial results, whose financial statements reflect total assets of Rs. 128,819 lakhs and net 
assets of Rs. 102,498 lakhs as at March 31, 2020, total revenues of Rs. 116,490 lakhs, total 
comprehensive income (comprising profit and other comprehensive income) of Rs. 8,231lakhs 
and cash flows (net) of Rs. 6,546 lakhs for the year ended March 31, 2020, as considered in the 
consolidated financial results. The consolidated financial results also include the Group's share 
of total comprehensive income (comprising profit and other comprehensive income) of Rs. 1,363 
lakhs for the year ended March 31, 2020, as considered in the consolidated financial results, in 
respect of two jointly controlled entities, whose financial statements have not been audited by 
us. These financial statements have been audited by other auditors whose reports have been 
furnished to us by the Management and our opinion on the consolidated financial results, in so 
far as it relates to the amounts and disclosures included in respect of these subsidiaries and 
jointly controlled entities is based solely on the reports of the other auditors and the procedures 
performed by us as stated in paragraph 10 above. ~e Cbarttred A 

~(J~\\.~\N AAC-so0 ~~<'o, 
·· ;:;>.'ti I .~ 

-~, ~ 
.vet ~ .... oms4N ~~~~ooo't~ ?>" 

* Chenna\ * 



20100332AAAAAH4686

INDEPENDENT AUDITOR'S REPORT 
To the Board of Directors of Carborundum Universal Limited 
Report on the Consolidated Financial Results 
Page 5 of5 

Of these, seven subsidiaries are located outside India whose financial statements have been 
prepared in accordance with accounting principles generally accepted in their respective 
countries and which have been audited by other auditors under generally accepted auditing 
standards applicable in their respective countries which constitute total assets of Rs. 111,842 
lakhs and net assets ofRs. 88,702lakhs as at March 31, 2020, total revenues ofRs.101,135lakhs, 
total comprehensive income (comprising profit/loss and other comprehensive income) of Rs. 
11,321 lakhs and cash flows (net) of Rs. 6,085 lakhs for the year ended March 31, 2020. The 
Parents Management has converted the financial statements of such subsidiaries located outside 
India from accounting principles generally accepted in their respective countries to accounting 
principles generally accepted in India. We have audited these conversion adjustments made by 
the Parent's management. Our opinion in so far it relates to the balances and affairs of such 
subsidiaries located outside India is based on the report of other auditors and the conversion 
adjustments prepared by the Management of Parent and audited by us. Our conclusion is not 
modified in respect of the above matters. 

14. The consolidated financial results include the unaudited financial statements two subsidiaries, 
whose financial information reflect total assets of Rs. 27lakhs and net assets of Rs. 21 lakhs as 
at March 31, 2020, total revenue of Rs. Nil, total comprehensive income (comprising loss and 
other comprehensive income) of Rs. (3) lakhs and cash flows (net) of Rs. o.o9lakhs for the year 
ended March 31, 2020, as considered in the consolidated financial results. These financial 
information are unaudited and have been furnished to us by the Management and our opinion 
on the consolidated financial results, in so far as it relates to the amounts and disclosures 
included in respect of these subsidiaries, is based solely on such unaudited financial information. 
In our opinion and according to the information and explanations given to us by the 
Management, these financial information are not material to the Group. 

15. Our opinion on the consolidated Financial Results is not modified in respect of the above matters 
with respect to our reliance on the work done and the reports of the other auditors and the 
Financial information furnished by the management. 

16. The consolidated Financial Results include the results for the quarter ended March 31, 2020 
being the balancing figures between the audited figures in respect of the full financial year and 
the published unaudited year to date figures up to the third quarter of the current financial year, 
which are subject to limited review by us. 

17. The consolidated annual financial results dealt with by this report have been prepared for the 
express purpose of filing with National Stock Exchange of India and BSE Limited. These results 
are based on and should be read with the audited consolidated financial statements of the group, 
its Associate and jointly controlled entities, for the year ended March 31, 2020 on which we have 
issued an unmodified audit opinion vide our report dated June 6, 2020. 

Place: Chennai 
Date: June 6, 2020 

For Price Waterhouse Chartered Accountants LLP 
Firm Registration Number: 012754N/Nsooo16 
Chartered Accountants 

~ad 
Subramanian Vivek 
Partner 
Membership Number: 100332 
UDIN: 




