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DIRECTORS REPORT o

To,

The Members,

STERLING ABRASIVES LIMITED
AHMEDABAD.

Your Directors have pleasure in presenting their 315" Annual Report together with AUDITED
ACCOUNTS for the year ended on 31 March 2010. :

COMPANY PERF_ORMANCE REVIEW

| Financial Performaqnce

We are pleased to inform you that, our Company net sales at Rs. 31.75 Crs represents 11% increase
over the previous year sales of Rs. 28.60 Crs. The profit from operation at Rs. 8.32 Crs-has increased
by 43% during the current year.

FINANCIAL RESULTS '
(Rupees in lacs)

Current Year Previous Year

Gross Sales 3380.18 3127.38
Net Sales 3175.21 2859.59
Profit Before Interest and Tax (excluding
loss on sale of Fixed Assets/ Investments) 835.75 621.84
Profit from Operations (excluding profit '
on sales of Fixed Assets/ Investment) 832.57 586.89

. Profit Before Tax 832.40 580.17
Profit after Tax : 554.74 375.41
DIVIDEND

" Your Board recommends dividend @ 200 % for the Financial Year 2009-10. The Proflt available for
approprlatlon and recommended appropriations are as follows:

.- ' ~ 31/03/2010 (Rs. In Lacs)
Profit after Tax ‘ 554.74
(Incl. Prior period Income)
Unappropriated profit for previous year 178.38
Profit available for appropriation 733.12

Recommended Appropriation

- Transfer to General Reserve 250.00

Dividend ) ~180.00
Tax on Dividend 29.90
Balance carried to Balance Sheet o 273.22

The Board is pleased to recommend a Dividend of 200% (i.e. Rs.200 per Equity Share of Rs. 100/—
each) for the Financial Year 2009-10. Last year a Dividend of 150% was paid. _ .



OPERATION REVIEW e

(Rs. In Lacs)
31.03.2010 31.03.2009
Sales — Domestic 2387.41 2043.03
Sales — Exports 787.80 816.56
Net Salgs , 3175.21 2859.59

Domestic Sales grew'by 16.85% and Export Sales Reduced by 3.50%. The Increased growth in the
Company's product, market and customer initiatives resulted in overall expansion of the market for the
Company's products. The Company has planned to Increase its market share in most of its. product
lines. Sales growth was driven by good order inflow from all customer segments.

The manufacturing team supported the marketing efforts ably by ensuring product availability and
meeting stiff delivery scheduies,

Investments for scaling up and upgrading productlon facilities were undertaken across all buéiness
segments. A total Capital Expenditure of Rs.170.24 Lacs was .incurred during the year taking the total
investment in Capital expenditure during the Last 3 years to Rs.541.80 Lacs.

PERSONNEL

Details of employees drawing remuneration as mentioned under section 217(2A) of the Companies Act,
1956 read with Companies ( Particulars of Employees) Rules, 1975.

Name & Age | Designation /| Gross Qualification | Date of | Previous
Nature of | Remuneration | and Commencement | Employment
Duties Paid in 09-10 | Experience of Employment
, (in years)
Nitin S. | Whole  Time | 2669935/- B.Sc. (40 | 27/07/1979 N.A.
Parikh Director years) '
Nirav N. | Managing 3680290/- B.E. Electrical { 01/07/2005 N.A.
Parikh Director ' & . MBA
Lo (Marketing)
DIRECTORS

Shri K. Srinivasan and Shri N. Kishore are retired by rotation at this Annual General Meetlng and bemg
eligible offers themselves for re-appointment.

DIRECTORS RESPONSIBILITY STATEMENT

Pursuant to the requirement under Section 217 (2AA) of the Companies Act, 1956 as amended by
Companies (Amendment) Act, 2000 with respect to Directors Responsibility Statement, it is hereby
confirmed;

(i) That in the preparation of the accounts for the financial year ended 31* March 2010, the
applicable accounting standards have been followed along with proper explanatlon relatmg to the
‘material departures,




(i) That the Directors have selected such accounting polices and applied them consistently and |
made judgments and estimates that are reasonable and prudent so as to give a true and fair vi the

state of affairs of the Company at the end of the financial year and of the profit or loss of the Cémpany |

for the year under review,

1

(iii) That the Directors have taken proper and sufficient care for the maintenance of sdequate )
accounting records in accordance with the provisions of The Companies Act, 1956 for safeguarding tha
assets of the Company and for preventing and detecting fraud and other wregulantues '

(iv) . That the Directors have prepared the annual accounts on a ‘going concern’ basis.
 FIXED I.JEPOS}ITS

Ths company has .not accepted deposit from public.

AUDITORS |

The retiring auditors M/s J.T. Shah & Co. Chartered Accountants are eligible and offer themselves for
re-appointment. The Company has received a certificate from M/s J.T. Shah & Co. to the effect that
their re-appointment, if made, will be within the prescnbed limits specified in Section 224(1-B) of the

Companies Act, 1956.
COMPLIANCE CERTIFICATE

The Compliance Certificate in the prescribed format in terms of Section Provisions to section (1) to 383
A of the Compames Act, 1956, is attached to this report.

The Board of Directors in their meeting on 22" QOct. 2009, appointed M/s. Jlgnesh A. Maniar &
Associates as Company Secretary to issue the Compliance Certificate in place of Retiring Company
- Secretary, M/ D.N. Motwani & Co. The Board proposes to confirm their appomtments in the Annual
General Meeting.

The Board recommends to appoint M/s. Jignesh A Maniar & Associates, Company Secretanes to issue
the Compliance Certificate for the F.Y. 2010-11. , .

CONSERVATION OF ENERGY, TECHNOLOGY, ABSORPTION AND FOREIGN EXCHANGE:
EARNINGS AND OUTGO

A statemerit giving the details of Conservation of Energy, Technology Absorption and Foreign
Exchange earnings and out go, as required Under section 217(1) (e) of the Companies Act, 1956 read
with Rule 2 of the Companies (Disclosure of Particulars in the Report of Board of Directors) Rules,
1988 is attached as per Annexure — A and forms part of the Directors Report.



ACKNOWLEDGEMENT

Your Directors are pleased to take this opportunity to express their sincere gratitude for the éémme

" and continued co-operation extended by Banks, Government, and Statutory Authormes Shareholders

Suppliers and Customers

Your Directors wnsh to thank aII the Executlves Employees and consultants of the company for
rendering impeccable services to every constituent of the company's clientele for their hard work,
dedication and commitment.

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

[;g | f_'/,’/[: s

DATE : CHENNAI NITIN 8. PARIKH
PLACE: 15/04/2010 CHAIRMAN WHOLE TIME DIRECTOR



ANNEXURE TO THE DIRECTORS REPORT . st

Particulars requured under the Companies (Dlsclosure of particular in the Report of Board of Dlrectors
Rules, 1988)

(a)

Conservation of Energy :-

We use Gas as fuel. We have reduced the gés consumption to the extent of 1.66% through the
following measures: - : : .

(b)

. We maintain better condition of our Furnaces through constant checking . of cerawool

blanketlining. We keep on regular filling the gaps by inserting cerawool blanket in the gaps
created through shrinkage.

. We keep on cleaning silica sand coating of kiln furniture, for better heat conductlwty
. Gas leakages are regularly monitored and prevented.

Technology Absorption.

1. Installed Auto Hydraulic Traverse System on our 4 Nos. old Lathe Machines in Dressing
Department.

¢ Approx. 20 % increase in productivity is noted.
¢ Increase the productivity and reduce the operator fatigue level.
« Traverse is hydraulic operated which gives good surface finish on wheels. -

2. Installed CNC Machine 40" dia for larger dia Cone Polisher & Centerless wheels..

o Improve the productivity & Reduce the operator fatigue
» Better Geometry Control.

e [ oo PRI Ty e s £ PRpRppY PRy §
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the lot/ Batch of Grinding Wheels for special Firing Cycles)

4. Installed new Grmdosonlc Machine for Checking young modulers (Y.M.), frequency & densnty~

for vitrified & resin bond wheels.

5. Installed Ribhon Blander Machine capacity 900 KGS for homogenous bond mixing.

e Increase in productivity compared to old Ball Mill Mixing.

o Reduction in requirement of Bond after homogeneous mixing. Earlier we have to sieve
the bond twice.

* Reduction in electric power consumption due to 3 Hrs - 900 Kgs batch mixing in Ribbon -
Blender Machine compared to 9 Hrs — 900 Kgs in conventional Ball Mixing.

6. Installed hydraulic operated Putty Coating Stand.

Ease of putty pin ejection.

Smoother / Finish coating on arbor with equal thickness.
increase productivity

Reduce operator fatigue level.



(C) FOREIGN EXCHANGE EARNINGS & OUT GO :-

EARNINGS OUT GO (Rs.) Rt
31.03.2010 31.03.2009 31.03.2010 31.03.2009
70,216,472 74,856,598 19,750,821 19,269,451

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

—_— 'S ' g
' o | /1’1/4‘//4’”“//("’. :
. DATE : CHENNAI .SRINIVASAN NITIN S. PARIKH ' .
PLACE: 15/04/2010 CHAIRMAN WHOLE TIME DIRECTOR




Jignesh A. Maniar & Associates

COMPANY SECRETARIES

93, Surdhara Bunglows, Opp. Sarathi-lll, Drive-in Road, Ahmedabad - 380 054.
Cell. 198791 04118, 98796 11164 E-mail : jignesh@gujail.com

Company Authorised
Registration No.: 04-03467 Share Capital: Rs. 100.00 Lacs

To,

COMPLIANCE CERTIFICATE

The members
STERLING ABRASIVES LIMITED
AHMEDABAD

We have examined the registers, records, books and papers of STERLING ABRASIVES
LIMITED as required to be maintained under the Companies Act, 1956, (the Act) and the
rules made there under and also the provisions contained in the Memorandum and
Articles of Association of the Company for the financial year ended on 315t March, 2010.
In our opinion and to the best of our information and according to the examinations
carried out by explanations and us furnished to us by the company, its officers and
agents. We certify that in respect of the aforesaid financial year:

1.

The Company has kept and maintained all registers as stated in Annexure ‘A’ to this
certificate, as per the provisions of the Act and rules made there under and all entries
therein have been duly recorded.

The Company has duly filed the forms and returns as stated in Annexure ‘B’ to this
certificate, with the Registrar of companies, under the Act. However, the Company did
not require to file any forms and returns to Regional Director, Company Law Board,
Central Government or such other authorities as may be prescribed under the various
provisions of the Act during the financial year.

The Company being limited Company — this clause is not applicable.

The Board of Directors duly met 5 times on, 22" April, 2009, 28™ July, 2009, 22™
October, 2009, 16" January, 2010 and 11" March, 2010, and in respect of which
meetings proper notice were given and the proceedings were properly recorded and
signed in the minutes Book maintained for the purpose.

The Company has not closed its Register of Members during the year under review
and therefore provisions of section 154 of act are not applicable.

The annual general meeting for the financial year ended on 31 Marcvh, 2009 was
held on 04/06/2009 after giving due notice to the members of the company and the
resolutions passed thereat were duly recorded in Minutes Book maintained for the
purpose. ‘




10.

11.

12.

13.

14.

15.

16.

Jignesh A. Maniar & Associates

COMPANY SECRETARIES

93, Surdhara Bunglows, Opp. Sarathi-lll, Drive-in Road, Ahmedabad - 380 054.
Cell. :98791 04118, 98796 11164 E-mail : jignesh@gujoil.com

No Extra Ordinary General Meeting was held during the financial year.

The Company has not advanced any loans to its directors and / or persons or firms
or companies referred in the section 295 of the Act.

The Company has duly complied with the provisions of section 297 of the Act in
respect of the contracts specified in that section.

The Company has made necessary entries in the register maintained under section
301 of the Act. ‘

Salary drawn by Director (s) was in accordance with section 269 read with Schedule
Xl of the Act.

The Company has not issued any duplicate share certificate during the financial
year.

The Company :

(i) was not required to deliver certificates, as there was no allotment, transfer or
transmission of securities during the financial year.

(i) has Paid the amount within the prescribed time in respect of dividend declared
by the shareholder for the financial year 2008-09

(i) has paid / posted warrants for dividends to all the members within a period of
30 days from the date of declaration and that all unclaimed / unpaid dividend
has been transferred to Unpaid Dividend Account of the Company.

(iv) was not required to transfer to Investor Education and Protection Fund the
amounts in unpaid dividend account, application money due for refund,
matured deposits, matured debentures and the interest accrued as there was
no amount which had remained unclaimed or unpaid for a period of seven
years.

(v} duly complied with the requirements of section 217 of the Act.

The Board of Directors of the company is duly constituted.

The appointment of Managing Director/ Whole Time Director/ Manager is in
accordance with section 269 read with schedule Xlll of the Act.

The Company has not appointed any sole-selling agent during the period under
review.




17.

18.

19.

20.

21,

22.

23.

24.

25.

26.

27.

28.

29.

.llunash A_Maniar & Associates

COMPANY SECRETARIES

93, Surdhara Bunglows, Opp. Sarathi-lll, Drive-in Road, Ahmedabad - 380 054.
Cell. 198791 04118, 98796 11164 £-mail : jignesh@gqujoil.com

The company was not required to obtain any approvals of the Central Government,
Company Law Board, Regional Director, Registrar or such other authorities as may
be prescribed under the various provisions of the Act.

The directors have disclosed their interest in other firms/companies to the Board of
Directors pursuant to the provisions of the Act and rules made there under.

The company has not issued shares/debentures/other securities during the
financial year.

The company has not bought back shares during the financial year.

The company has not issued any preference shares/debentures; therefore question
of redemption does not arise.

The company was not required to keep in abeyance rights to dividend, rights
shares and bonus shares, as there was no case of pending registration of transfer of
shares.

The Company has not invited or accepted deposit including any unsecured loans,
except from Shareholders, Directors and their relatives falling within the purview of
section 58A of the Act during the financial year under review.

The borrowings made during the year attracting the provisions of section 293(1)(d)
of the Act have been complied with.

The company has made loans and investments, or given guarantees or provided
securities to other bodies corporate in compliance with the provisions of the Act and
has made necessary entries in the register kept for the purpose.

The company has not altered the provisions of the memorandum with respect to
situation of the company's registered office from the one state to another during the
year under scrutiny.

The company has not altered the provisions of the memorandum with respect to the
objects of the company during the year under scrutiny.

The company has not altered the provisions of the memorandum with respect to
name of the company during the year under scrutiny.

The company has not altered the provisions of the memorandum with respect to
share capital of the company during the year under scrutiny.




30.

31.

32.

33.

Place: Ahmedabad
Date : 16" April, 2010

JI!]IIBSh A. Maniar & Assaciates

COMPANY SECRETAR!ES

93, Surdhara Bunglows, Opp. Sarathi-ill, Drive-in Road, Ahmedabad - 380 054.
Cell. :98791 04118, 98796 11164 E-mail : jignesh@gujoil.com
The company has not altered its article of association during the year under
scrutiny.

No prosecution has been initiated against or shows cause notices recelved by the
company for alleged offences under the Act.

The company has not received any money from its employees as security deposit
pursuant to Sec. 417 of the Act, and therefore no compliance under Section 417(1)

of the Act is required.

The company has not constituted any Provident Fund for its employees, and
therefore no compliance under Section 418 of the Act is required.

For Jignesh A. Maniar & Associates
Company Secretaries

/\X;W@
Jignesh A.Maniar

Proprietor
C.P. No. 6996
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Jl[]lll!'o‘ll A. Maniar & Associates

COMPANY SECRETARIES

93, Surdhara Bunglows, Opp. Sarathi-iH, Drive-in Road, Ahmedabad - 380 054.
Cell. :98791 04118, 98796 11164 E-mail : jignesh@gujoil.com

Annexure A

Registers as maintained by the Company

>N =

Register of Members u/s 150 of the Companies Act, 1956

Register of Director etc. u/s 303 of the Companies Act, 1956

Register of Director Shareholdings u/s 307 of the Companies Act, 1956

Register of Companies and firms in which Directors of the Companies are interested
as required under the Provisions of Sec. 299 & 301 of the Companies Act, 1956

5. Minutes Book of the Board Meeting u/s 193(1) of the Companies Act, 1956

2

Minutes Book of the proceedings of General Meeting u/s 193 of the Companies Act,
1956.

7. Afttendance Register of Directors

8. Aftendance Register of Members at General Meeting of the Company.

9. Register of Charges u/s 143 of the Companies Act, 1956.

Place: Ahmedabad
Date : 16" April, 2010

For Jignesh A. Maniar & Associates
/C.ompany ecretaries

3 F.C.5. NO.3468

* \ CP.NC.6996 ) « Jignesh A.Maniar
Proprietor
C.P. No. 6996

























Balance Sheet for the year ended as on 31-03-2010

(Rs.)
SCHEDULE Previous Year
31/03/2009
SOURCES OF FUNDS
SHARE HOLDERS'S FUNDS
Capital 1 9,000,000 9,000,000
Reserve & Surplus 2 163,393,422 129,128,868
172,393,422 138,128,868
LOAN FUNDS
Secured Loans 3 - 3,966,431 |
NET DEFERRED TAX LIABILITY 9,944,566 7,644,271
TOTAL 182,337,988 149,739,570
APPLICATION OF FUNDS
FIXED ASSETS 4
Gross Block 134,063,546 117,083,264
Less : Depreciation 36,025,253 30,005,223
Net Block 98,038,293 87,078,041
Capital work - in - progress at cost 737,100 909,518
98,775,393 87,987,559
INVESTMENTS 5 15,067,017 Nil
CURRENT ASSETS, LOANS &
ADVANCES 6
Inventories 47,650,658 42,447,847
Sundry Debtors 63,245,323 55,047,330
Cash & Bank Balances 8,381,003 1,426,073
Loans & Advances 11,158,974 4,780,399
130,435,958 103,701,649
LESS : CURRENT LIABILITIES &
PROVISIONS 7
Current Liabilities 40,950,805 26,155,988
Provisions 20,989,575 15,793,650
61,940,380 41,949,638
NET CURRENT ASSETS 68,495,578 61,752,011
TOTAL 182,337,988 149,739,570
NOTES ON ACCOUNTS 13
As per our report of even date
For J.T. SHAH & CO.
CHARTERED ACCOUNTS R. SRINIVASAN NITIN S. PARIKH
CHAIRMAN WHOLE TIME DIRECTOR
J.T. SHAH
PARTNER
M. NO. 3983

PLACE: AHMEDABAD
DATE : 16/04/2010

PLACE: CHENNAI
DATE : 15/04/2010




Profit and Loss Account for the period ended 31-03-2 010

(Rs.)
SCHEDULE Previous Year
31/03/2009
INCOME
GROSS SALES 338,017,953 312,738,006
Less : Excise Duty 20,496,918 26,779,000
Net Sales 317,521,035 285,959,006
Other Income 8 3,999,340 4,202,120
321,520,375 290,161,126
EXPENDITURE
Raw materials consumed 92,028,112 92,629,343
Purchase of Finished Goods 1,456,178 2,285,457
Decretion / (Accretion) to stock 9 (2,739,617) (1,179,059)
Employees's Cost 10 38,067,081 35,463,267
Other Costs 11 103,328,418 93,997,917
Depreciation 6,041,623 5,671,993
Less : Transfer from Fixed Assets
Revaluation Reserve 220,420 220,420
5,821,203 5,451,573
Interest and Finance Charges 12 318,503 3,496,028
238,279,878 232,144,526
PROFIT BEFORE TAX 83,240,496 58,016,600
Prior Period (Income) / Loss (534,347) 44,993
Less : Provision for Income Tax
- Current Tax
Current Year 26,000,000 20,300,000
Earlier Years - 600,000
- Deferred Tax 2,300,295 (889,522)
- Fringe Benefit Tax - 420,000
PROFIT AFTER TAX 55,474,548 37,541,129
Add : Unappropriated profit from prev. year 17,837,933 16,090,454
Profit available for appropriation 73,312,482 53,631,583
APPROPRIATIONS
- Transfer to
General Reserve 25,000,000 20,000,000
Dividend 18,000,000 13,500,000
Tax on Dividend 2,989,575 2,293,650
45,989,575 35,793,650
Balance carried to Balance Sheet 27,322,907 17,837,933
73,312,482 53,631,583
Basic & diluted earnings per share 616.38 417.12
NOTES ON ACCOUNTS 13
As per our report of even date
For J.T. SHAH & CO.
CHARTERED ACCOUNTS R. SRINIVASAN NITIN S. PARIKH
CHAIRMAN WHOLE TIME DIRECTOR
J.T. SHAH
PARTNER
M. NO. 3983

PLACE: AHMEDABAD
DATE : 16/04/2010

PLACE: CHENNAI
DATE : 15/04/2010




CASH FLOW STATEMENT FOR THE YEAR ENDED 31-03-2010

[ 31-03-2010 | [ 31-03-2009 |
A Cash from Operating Activity

Net Profit Before Tax 83,240,496 58,016,600
Depreciation 5,821,203 5,451,573
Interest and Finance Charges 318,503 4,002,404
Bad Debts Written Off 2,554,382 40,183
(Profit)/Loss on sale of fixed assets (net) 16,436 671,648
Dividend Income (110,850) -
Provision for Doubtful debt and advances (2,248,408) 3,663,536

6,351,266 13,829,344
Adjustment for:
Trade and other receivables (8,503,967) 370,837
Other Advances 11,024 1,655,493
Trade payable 15,405,164 (5,976,984)
Inventories (5,202,811) (1,366,247)

1,709,410 (5,316,901)
CASH GENERATED FROM OPERATIONS [ 91,301,173 | | 66,529,043

Direct Taxex paid

(32,389,599)|

(32,389,599)

(16,905,228)

(16,905,228)

NET CASH FLOW FROM OPERATIONS 58,911,574 49,623,815
B Cash flow from investing activities

Purchase of Fixed Assets (Incl. WIP) (16,927,143) (8,767,687)

Sale of Fixed Assets 5,249 804,113

Purchase of Investments (39,110,851) -

Sale of Investments 24,043,834

Dividend Income 110,850 -

NET CASH USED IN INVESTING ACTIVITY (31,878,061) (7,963,574)
C Cash flow from financing activities

Borrowing Taken during the year - -

Repayment on Borrowing (3,966,431) (30,513,024)

Interest paid (318,503) (4,002,404)

Dividend paid (Incl. Dividend Tax) (15,793,650) (13,161,938)

NET CASH USED IN FINANCING ACTIVITY

(20,078,584)

(47,677,366)

Net Increase/(Decrease) in cash and cash equivalent s 6,954,930 (6,017,125)
Cash and cash equivalent Opening Balance 1,426,073 7,443,198
Cash and cash equivalent Closing Balance 8,381,003 1,426,073
Net Increase/(Decrease) in cash and cash equivalent s 6,954,930 (6,017,125)

Notes:

Institute of Chartered Accountants of India.

with the Banks as LC Margin Money which are not available for use by the company.

As per our report of even date
For J. T. SHAH & CO

CHARTERED ACCOUNTANT
J. T. SHAH
PARTNER

PLACE: AHMEDABAD
DATE: 16/04/2010

R. SRINIVASAN
CHAIRMAN

PLACE: CHENNAI
DATE : 15/04/2010

The above Cash Flow Statement has been prepared under the Indirect Method set out in Accounting Standard 3 issued by the

Cash and Cash equivalents at the end includes Rs.866,838 /- (Previous Year Rs.843,688/-) in respect of Fixed Deposit pledged

NITIN S. PARIKH
WHOLE TIME DIRECTO



Schedules forming the part of Accounts

(Rs)
Previous Year
31/03/2009
SCHEDULE -1
SHARE CAPITAL
Authorised Capital
100000 equity shares of Rs.100/- each 10,000,000 10,000,000
Issued, subsrcibed & paid up
90000 Equity Shares of Rs.100/- each
Fully paid up 9,000,000 9,000,000
Note:-
Out of the above 75000 (Previous Year
75000) shares of Rs.100/-
each were issued as fully paid up
Bonus Shares by capitalization of
General Reserve.
TOTAL 9,000,000 9,000,000
ASON ADDITIONS DEDUCTIONS AS ON
1/4/2009 31/03/2010
SCHEDULE - 2
RESERVE & SURPLUS
CAPITAL RESERVE
Fixed Assets
Revaluation Reserve 3,552,276 Nil 220,420 3,331,856
OTHER RESERVE
General Reserve 107,738,659 25,000,000 132,738,659
111,290,935 25,000,000 220,420 136,070,515
Surplus as shown in
Profit & Loss Account 17,837,933 9,484,973 27,322,907
TOTAL 129,128,868 163,393,422

Previous Year

31/03/2009
SCHEDULE - 3
SECURED LOANS FROM BANK:
Cash Credit & Export Packing Credit from State Bank of India
(Secured by a hypothecation of Current Assets and Equitable - 2,279,984
Mortgage of Fixed Assets both Movable & Immovable)
Term Loan from State Bank of India - 1,686,547

(Secured by first charge on Assets financed by the bank term loan along
with hypothication of current assets and second charge on existing fixed
assets of the company on the date of sanction)

(Amount repayable within one year Rs. 15.79 lacs) (Pevious year Rs.
168.86 Lacs)

TOTAL -

3,966,531




SCHEDULE -4

FIXED ASSETS
GROSS BLOCK DEPRECIATION NET BLOCK
NAME OF
THE ASSETS AS ON ADDITION AS ON AS ON ADDITION AS ON A S ON AS ON
01.04.2009 | (DELETION) | 31.03.2010 | 01.04.2009 | (DELETION) | 31.03.2010 | 31.03.2010 | 31.03.2009
Uwﬂw.rm%m 2.227.076 - 2.227.076 1,236.741 736221 1310363 916,713 990,335
BUILDINGS 23,438,209 6,072,580 | 59510789 6,181,685 853482 | 7035167 | 22475622| 17,256,524
PLANT & 10392671 4564153
Freniomy 84.312,358 94705029 | 20,669,451 25233604 | 69471425 | 63,642,907
FURNITURE & 3.535,161 196,272 3731,433 1,393,352 206,898 | 4 500,250 2131,183 2.141,809
FIXTURES
362,038 343463
VEHICLES 3,570,460 25.279) 3.889,219 523,994 1 o 845868 |  3,043.351 3,046,466
17.023.561 6.041.623
TOTAL RS. 117,083,264 (1327g)| 134063546 | 30005223 (15on| 36025253 | 98038203 | 87078041
PREVIOUS 7101718 5 671,993
CREvIOUS 113079062 | Foovi0| 117083264 | 25954086 | “)r003| 30005223 | 87,078,041 | 67,124,076




PARTICULARS

Previous Year
31/03/2009

SCHEDULE-5

INVESTMENTS (AT COST) :
Investment in Mutual Fund

(Unquoted, Fully Paid up)
Reliance Quarterly Interval Fund-Series IlI-Institutional Dividend Plan
999680.102 Units ( Prev Year Nil Units) of Rs.10 each.

HDFC Cash Management Fund-Treasury Advantage Plan-Retail- Daily
Dividend

2008301.097Units (Prev. Year Nil Units) of Rs.10 each.

Total

NAV of Mutual Fund

Movement in Units of Mutual Fund during the year

Reliance Money Manager Fund-Retail Option-Daily Dividend Plan

No.

10000000 Nil
5067017 Nil
15067017 Nil
15104405 -
of Units
11,024.71 -



(Rs.)

PARTICULARS

Previous Year

31/03/2009
SCHEDULE -5
INVESTMENTS (AT COST) :
(Unquoted, Fully Paid up)
Reliance Quarterly Interval Fund-Series lll-Institutional 10,000,000 Nil
Dividend Plan
999680.102 Units ( Prev Year Nil Units) of Rs.10 each.
HDFC Cash Management Fund-Treasury Advantage 5,067,017 Nil
Plan-Retail- Daily Dividend
2008301.097Units (Prev. Year Nil Units) of Rs.10 each.
TOTAL 15,067,017 Nil
NAV of Mutual Fund 15,067,017 | | Nil
Movement in Units of Mutual Fund during the year No. of Units
Reliance Money Manager Fund-Retail Option-Daily
Dividend Plan 11,024.71 Nil
SCHEDULE - 6
CURRENT ASSETS, LOANS & ADVANCES
INVENTORIES
Raw materials 17,698,437 15,477,247
Work-in-Process 12,956,123 9,595,217
Finished Stock 12,974,036 13,101,832
Goods-in-Transit 46,362 642,329
Stores & Spare parts (Including Packing Material) 3,189,722 2,947,718
Trading Stock 785,978 683,504
TOTAL 47,650,658 42,447,847
SUNDRY DEBTORS (UNSECURED)
Over Six Months
Considered Good 2,667,843 2,696,140
Considered Doubtful 2,524,095 4,031,503
5,191,938 6,727,643
Others - Considered Good 60,577,480 52,351,190
Others - Considered Doubtful - 741,000
60,577,480 53,092,190
Total Sundry Debtors 65,769,418 59,819,833
Less : Provision for doubtful debt 2,524,095 4,772,503
TOTAL 63,245,323 55,047,330




PARTICULARS

Previous Year

31/03/2009
CASH & BANK BALANCES
CASH ON HAND 37,715 6,490
With Scheduled Banks:
In Current Account 7,175,055 456,962
In L.C. Margin Account 866,838 843,688
With Non-scheduled Bank:
In Current Account 301,394 118,933
(Maximum balance during the year Rs. 1546516/- (P.Y. Rs.
3132294/-)
TOTAL 8,381,003 1,426,073
LOANS AND ADVANCES
(UNSECURED, CONSIDRED GOOD)
Advances recoverable in cash or in kind or for value to be
Received 3,501,054 3,644,621
Deposits 1,780,503 1,793,415
Balance with Excise Authority 152,253 6,798
Advance payment of Income Tax 109,706,164 77,316,565
Less : Provision for Income Tax 103,981,000 77,981,000
Net Amount 5,725,164 (664,435)
TOTAL 11,158,974 4,780,399
TOTAL CURRENT ASSETS 130,435,958 103,701,649
SCHEDULE -7
CURRENT LIABILITIES & PROVISIONS
CURRENT LIABILITY
Sundry Creditors 38,561,699 23,297,698
Advance received from customers 2,389,106 2,858,290
40,950,805 26,155,988
PROVISIONS
Proposed Dividend 18,000,000 13,500,000
Provision for Tax on Dividend 2,989,575 2,293,650
20,989,575 15,793,650
TOTAL 61,940,380 41,949,638
SCHEDULE - 8
OTHER INCOME
Miscellaneous Income 3,003,292 3,444 477
Interest (Tax deducted at source Rs 22129/-previous 189,488 135,256
year Rs. 29595/-)
Export Incentive 806,559 622,387
TOTAL 3,999,340 4,202,120




PARTICULARS

Previous Year

31/03/2009
SCHEDULE -9
(ACCRETION)/DECRETION TO STOCK
Commencing Stock
Work-in-process 9,595,217 6,567,368
Finished Stock 13,785,336 12,155,466
Goods in Transit 642,329 4,120,989
24,022,882 22,843,823
Closing Stock
Work-in-process 12,956,123 9,595,217
Finished Stock 13,760,014 13,785,336
Goods in Transit 46,362 642,329
26,762,499 24,022,882
Decretion / (Accretion) to Stock (2,739,617) (1,179,059)
SCHEDULE - 10
EMPLOYEES COST
Salary, Wages & Bonus 34,895,650 31,942,423
Contribution to Provident Fund & Other Funds 2,370,760 2,982,784
Welfare Expenses 800,671 538,060
TOTAL 38,067,081 35,463,267
SCHEDULE - 11
OTHER COSTS
Stores & Spares consumed 17,215,081 14,001,316
Packing material consumed 10,471,908 9,365,224
Electricity & Fuel charges 15,635,901 18,828,552
Extra - ordinary Expense ( Relating to Water Tax
liability - shwon in Contingent Liability upto last year) - 2,103,560
REPAIRS TO:
Building 1,370,762 1,658,144
Machinery 3,939,868 3,212,041
Other 804,792 617,927
TOTAL 6,115,422 5,488,113
Insurance 829,945 847,675
Rent, Rates & Taxes 293,604 182,613
Stationery & Printing 440,181 343,967
Advertisement Exps. 685,472 165,161
Communication 732,351 773,433
Traveling & Conveyance Exps. 5,829,377 5,047,022
Vehicle & Car Exps. -
Professional Fees 9,741,910 9,071,645
Cash & Turnover Disc. 3,338,251 2,104,715
Freight & Delivery charges 12,112,958 13,845,637
Excise Duty 223,412 (679,254)




PARTICULARS

Previous Year

31/03/2009

AUDITOR'S REMUNERATION:
Audit Fees 75,000 75,000
In other capacity 25,000 15,000
For Tax Audit 25,000 25,000
For Income Tax Consultancy Fee 132,500 55,000
For Sales Tax Matter 25,000 25,000
For Certification 30,750 35,500
TOTAL 313,250 230,500
Director Sitting Fees 15,000 17,500
General Charges
(including License Fees, Office & Misc.Expenses 3,275,284 2,532,509
Admn. Charges, Service and water charges services)
Sales Tax Expenses (5,776) 742,185
Sales Promotion Exps. 1,670,383 949,951
Commission paid 10,556,914 5,692,470
Donation 300,000 200,000
(Profit)/Loss on Sales of Fixed Assets 16,436 671,648
Bad debts written off 2,554,382 40,183
Bank Charges 739,533 506,376
Provision for doubtful debts 2,524,095 4,772,503
Less : Written back of provision no longer required (4,772,503) (1,108,967)
Less : Amount recovered / Write off from provision made - -

(2,248,408) 3,663,536
Foreign Exchange (Gain)/ Loss 2,475,648 (2,738,320)
TOTAL 103,328,418 93,997,917
SCHEDULE - 12
INTEREST AND FINANCE CHARGES
Interest to Bank 318,503 3,496,028
Interest to Others - -
TOTAL 318,503 3,496,028




SCHEDULE — 13
Notes on Accounts for the year ended 31st March, 20 10

1. SIGNIFICANT ACCOUNTING POLICIES :

The accounting policies pursued by the company during the year under review are as under :

l. Basis of Accounting

The Accounts are prepared on historical cost convention (except revaluation of certain fixed
assets) on accrual basis and materially complies with the mandatory Accounting Standards
issued by the Institute of Chartered Accountants of India.

Il.  Fixed Assets & Depreciation

(8) All assets are stated at historical cost (net of CENVAT wherever applicable) except Land

and Building, which are shown as per the revaluation done on 31.12.1993.

(b) Depreciation on fixed assets has been provided on straight-line method at the rates
specified in Schedule XIV to the Companies Act, 1956. Lease Rent on Land is amortised
over unexpired life of lease. Revalued leasehold lands are amortised on the basis of its
revalued figures over the balance lease period. Cost of software is amortised over its
estimated useful life of the software.

(c) The difference between the depreciation for the year on revalued building and depreciation

calculated on the original cost is recouped from the fixed assets revaluation reserve.

ll. Investments :

Current Investments are stated at lower of cost and market value.

IV. Inventories :
The closing stock of work in process and finished Goods is valued at lower of cost or net
realisable value. Cost on weighted average basis includes all direct costs and applicable
production overhead to bring the goods to the present location and condition. Excise duty on
finished goods is added to the cost.

The closing stock of raw materials, accessories and stores and spare parts are valued at lower
of cost or net realisable value. Cost on weighted average basis including freight, taxes and
duties net of various tax credit wherever applicable.



V. Revenue recoqnition :

Revenue are recognized and expenses are accounted on their accrual with necessary
provisions for all known liabilities and losses. Exports Incentives in the form of Advance License
are treated as income in the year of Exports, except in case of significant uncertainties.

VI. Foreign Currency Transactions

Transactions in foreign currency are accounted at exchange rate prevailing on the date of
transaction. Differences in exchange rate prevailing on the transaction date and settlement date
is reflected in Profit & Loss Account. The transaction in foreign currency outstanding as on
Balance Sheet date are converted at exchange rate prevailing on the date of Balance Sheet,

Any Exchange difference arises on such conversions is reflected in Profit & Loss Account.

VII. Excise Duty & Cenvat :

CENVAT / VAT credit on materials purchased for production / service availed for
production/input service are taken into account at the time of purchase and CENVAT / VAT
credit on purchase of capital items wherever applicable are taken into account as and when the

assets are acquired.

The CENVAT credits so taken are utilized for payment of excise duty on goods manufactured.
The unutilized CENVAT credit is carried forward in the books. The VAT credits so taken are
utilized for payment of sales tax on goods sold. The unutilized VAT credit is carried forward in
the books.

VIll. Employee Benefits _:

(d) The Employee and Company make monthly fixed Contribution to Government of India
Employee’s Provident Fund equal to a specified percentage of the Cover employee’s
salary, Provision for the same is made in the year in which service are render by employee.

(e) The Liability for Gratuity to employees, which is a defined benefit plan, as at Balance Sheet
date determined on the basis of actuarial Valuation based on Projected Unit Credit method
is funded to a Gratuity fund administered by the trustees and managed by Life Insurance

Corporation of India and the contribution thereof paid/payable is absorbed in the accounts.

(f) Leave encashment benefits to eligible employees has been ascertained on actuarial basis

and provided for.

IX. Borrowing Cost :

Borrowing cost are capitalized as part of qualifying fixed assets when it is possible that they will

result in future economic benefit. Other borrowing costs are expended.



XI.

Provisions, Contingent Liabilities and Contingent A Ssets :

Provisions involving substantial degree of estimation in measurement are recognized when

there is a present obligation as a result of past events and it is probable that there will be an

outflow of resources. Contingent liabilities are not recognized but are disclosed in the notes to

the accounts. Contingent Assets are neither recognized nor disclosed in the financial statement.

Taxes on Income :

Current Tax is determined in accordance with the Income Tax Act, 1956. Deferred Tax is

recognized for all the timing differences. Deferred Tax Assets are recognized when considered

prudent.

2) Contingent liabilities in respect of:

1. Disputed demand of Income Tax and T.D.S.

[Against which the company has paid Rs.35.13 Lacs as

under Protest (Previous Year Rs.47.13 Lacs )]

2. Disputed demand of Sales Tax
[Against which the company has paid Rs.10.04 Lacs
(Previous Year Rs.10.04 Lacs)]

3. Disputed demand of ESI
[Against which the company has paid Rs.1.52 Lacs
(Previous Year Rs. 0.40 Lacs.]

4. Disputed demand of Service Tax
[Against which the company has paid Rs. Nil under
Protest (Previous Year Nil |

5. Disputed demand of Central Excise
[Against which the company has paid Rs.2.35 Lacs under
Protest (Previous Year Rs. 2.35 Lacs]

6. Estimated amount of Contracts remaining to be executed on

Capital account

7. Employees demands pending before labour court

(Rs.)
Current Year 31- Previous Year
03-2010 31-03-2009
8,921,066 8,921,066
2,274,835 2,296,199
603,480 603,480
511,584 Nil
376,344 508,704
3,778,824 545,508
Amount Not Amount Not
ascertainable ascertainable

3) Remuneration and perquisites to the Directors

1. Salary & Other perks

2. Contribution to P.F.

3. Reimbursement of Medical Expenses
TOTAL

Current Year 31-
03-2010

6,050,295
194,400
105,530

6,350,225

Previous Year
31-03-2009

5,408,848
314,192
122,116

58,45,156

54,000 Equity Shares (Previous Year 54,000 Shares) of Rs. 100/- each are being held by the

Holding Company “Carborandum Universal Limited, Chennai”

Traveling and conveyance includes Directors Traveling of Rs. 2,379,393/- (Previous year Rs.

1,927,645/-)




6. Prior period item represents Leave Encashment amounting to Rs.534,347/- relating to pervious

year.

7. Bad debts & Irrecoverable W/off are shown net off bad debts recovery during the year amounting
to Rs. 22,361 /- (P.Y. Rs. Nil)

8. The difference between excise duty on opening and closing stock of finished goods is

recognized separately in the profit and loss account.

9. The Company has not received information from vendor regarding their status under the Micro,
Small & Medium Enterprise Development Act, 2006 and hence disclosure relating to amount

unpaid as at year end together with interest paid/payable under this act has been not given.

10. Due to Small Scale Industrial Undertaking units of Rs. 527,844/- (Previous Year Rs. 230,080/-) is
on the basis of such parties having been identified by the management. At the year end, the
amount due to S.S.I. units outstanding for period in excess of 30 days is Rs. 48,867/- (Previous
Year NIL)

The list of small Scale Unit to whom amt is due follows :

Abelin Polymers

11. The Disclosure requirement as required by Accounting Standard 15 “Employee Benefits” is as
follows :-
Details of Actuarial Valuation in Respect of Gratui  ty Liability as at 31 *' March 2010 are

given below.

A. The Amounts (In Rs.) Recognized In The Balance  Sheet Are As Follows:

: Defined Benefit Obligation Defined Benefit Obligation
Particulars
31/03/2010 31/03/2009

Present value of funded obligations 5,679,015 5,549,921
Fair value of plan assets 5,679,015 5,549,921
Present value of unfunded obligations 13,211 -
Unrecognized past service cost - -
Net liability 13,211 -
Amounts in the balance sheet:

Liabilities 13,211 -

Assets
Net liability 13,211 -




B. The Amounts (In Rs.) Recognized In The Statemen t Of Profit And Loss Are As Follows :

: Defined benefit obligation Defined benefit obligation
Particulars
31/03/2010 31/03/2009
Current service cost 535,990 550,203
Interest on obligation 471,188 534,435
Expected return on plan assets (505,302) (557,281)
Net actuarial losses (gains) recognized in (474,059) 324,415
year
Past service cost - -
Losses (gains) on curtailments and - -
settlement
Total, included in 'employee benefit 27,817 851,772
expense'
Actual return on plan assets 432,867 493,157

C. Changes In The Present Value Of The Defined Ben efit Obligation Representing Reconciliation Of
Opening And Closing Balances Thereof Are As Follows

Defined benefit obligation Defined benefit obligation
Particulars
31/03/2010 31/03/2009

Opening defined benefit obligation 5,549,921 6,680,441
Service cost 535,990 550,203
Interest cost 471,188 534,435
Actuarial losses (gains) (546,494) 260,291
Losses (gains) on curtailments B B
Liabilities extinguished on settlement B B
Liabilities assumed in an amalgamation in - -
the nature of purchase

Exchange differences on foreign plans B B
Benefits paid (318,379) (2,475,449)
Closing defined benefit obligation 5,692,226 5,549,921

D. Changes In The Fair Value Of Plan Assets Repres enting Reconciliation Of The Opening And
Closing Balances Thereof Are As Follows:

: Defined benefit obligation Defined benefit obligation
Particulars
31/03/2010 31/03/2009
Opening fair value of plan assets 5,549,921 6,834,098
Expected return 505,302 557,281
Actuarial gains and (losses) (72,435) (64,124)
Assets distributed on settlements - -
Contributions by employer 14,606 698,115

Assets acquired in an amalgamation in - -
the nature of purchase



Exchange differences on foreign plans
Benefits paid

closing balance of fair value of plan assets

E. The Major Categories Of Plan Assets As A Percen

Defined benefit obligation

Particulars

Government of India Securities
High quality corporate bonds
Equity shares of listed companies
Property

Insurance Company

F. Principal Actuarial Assumptions At The Balance

Particulars

Discount rate

Expected return on plan assets

Proportion of employees opting for early retirement
Annual increase in Salary costs

Future changes in maximum state health care benefits

(318,379)
5,679,015

(2,475,449)
5,549,921

tage Of Total Plan Assets Are As Follows:

Defined benefit obligation

31/03/2010 31/03/2009
0.00% 0.00%
0.00% 0.00%
0.00% 0.00%
0.00% 0.00%
100.00% 100.00%

Sheet Date (Expressed As Weighted Averages):

Defined benefit Defined benefit

obligation obligation

31/03/2010 31/03/2009
8.49% 8.00%
9.00% 9.00%
7.00% 7.00%

The estimates of future salary increase, considered in actuarial valuation, take account of inflation, seniority,
promotion and other relevant factors, such as supply and demand n the employment market.

G. Amount For The Current And Previous Periods In
As Follows:

Particulars
Defined benefit obligation
Plan assets
Surplus/(deficit)
Experience adjustments on plan liabilities

Experience adjustments on plan assets

Movement In Net Liability Recognized In Balance She
Net opening liability

P&L Charge

Contribution paid

Closing Net liability

Respect Of Defined Benefit Pension Plans Are

31/03/2010 31/03/2009
5,692,226 5,549.921
5,679,015 5,549,921
(13,211) -

et:

- (153,657)
27,817 851,772
(14,606) (698,115)
13,211 -



Details of the Key actuarial assumptions used in th e determination of long term compensated

absences are as under.

A. The Amounts (In Rs.) Recognized In The Balance  Sheet Are As Follows:

: Defined Benefit Obligation Defined Benefit Obligation
Particulars
31/03/2010 31/03/2009

Present value of funded obligations - -
Fair value of plan assets - -
Present value of unfunded obligations 1,461,689 1,970,046
Unrecognized past service cost - -
Net liability 1,461,689 1,970,046
Amounts in the balance sheet:

Liabilities 1,461,689 1,970,046

Assets
Net liability 1,461,689 1,970,046

B. The Amounts (In Rs.) Recognized In The Statemen t Of Profit And Loss Are As Follows :

: Defined benefit obligation Defined benefit obligation
Particulars
31/03/2010 31/03/2009
Current service cost 171,644 547,380
Interest on obligation 167,257 69,425
Expected return on plan assets - -
Net actuarial losses (gains) recognized in (624447) 1,276,335
year
Past service cost - -
Losses (gains) on curtailments and - -
settlement
Total, included in ‘'employee benefit (285,546) 1,893,140
expense'

Actual return on plan assets - -

C. Changes In The Present Value Of The Defined Ben efit Obligation Representing Reconciliation Of
Opening And Closing Balances Thereof Are As Follows

Defined benefit obligation Defined benefit obligation
Particulars
31/03/2010 31/03/2009
Opening defined benefit obligation 1,970,046 867,814
Service cost 171,644 547,380
Interest cost 167,257 69,425
Actuarial losses (gains) (624,447) 1,276,335

Losses (gains) on curtailments

Liabilities extinguished on settlement



Liabilities assumed in an amalgamation in
the nature of purchase

Exchange differences on foreign plans

Benefits paid

(222,811)

(790908)

Closing defined benefit obligation

D. Changes In The Fair Value Of Plan Assets Repres

Closing Balances Thereof Are As Follows:

1,461,689

Defined benefit obligation

Particulars

Opening fair value of plan assets
Expected return

Actuarial gains and (losses)
Assets distributed on settlements

Contributions by employer

Assets acquired in an amalgamation in
the nature of purchase

Exchange differences on foreign plans
Benefits paid

closing balance of fair value of plan assets

E. The Major Categories Of Plan Assets As A Percen

31/03/2010

1,970,046

enting Reconciliation Of The Opening And

Defined benefit obligation

31/03/2009

tage Of Total Plan Assets Are As Follows:

Defined benefit obligation

Particulars

Government of India Securities
High quality corporate bonds
Equity shares of listed companies
Property

Insurance Company

F. Principal Actuarial Assumptions At The Balance

Particulars

Discount rate
Expected return on plan assets
Proportion of employees opting for early retirement

Annual increase in Salary costs

Future changes in maximum state health care benefits

31/03/2010

0.00%
0.00%
0.00%
0.00%
0.00%

Defined benefit obligation

31/03/2009

0.00%
0.00%
0.00%
0.00%
0.00%

Sheet Date (Expressed As Weighted Averages):

Defined benefit
obligation

31/03/2010
8.49%

0.00%

7.00%

Defined benefit

obligation
31/03/2009

8.00%
0.00%

7.00%



The estimates of future salary increase, considered in actuarial valuation, take account of inflation, seniority,
promotion and other relevant factors, such as supply and demand n the employment market.

G. Amount For The Current And Previous Periods In
As Follows:

Particulars
Defined benefit obligation
Plan assets
Surplus/(deficit)
Experience adjustments on plan liabilities

Experience adjustments on plan assets

Movement In Net Liability Recognized In Balance She
Net opening liability

P&L Charge

Contribution paid

Closing Net liability

Respect Of Defined Benefit Pension Plans Are

31/03/2010 31/03/2009
1,461,689 1,970,046
(1,461,689) (1,970,046)
et:
1,970,046 867,814
(285,546) 1,893,140
(222,811) (790,908)
1,461,689 1,970,046

12. The company is primarily engaged in the business of Bonded Abrasives and all the other

activities of the company revolve around the same, as such, there is no separate reportable

business segment. The company has identified India and Rest of world as their secondary

segment.

Particulars

Revenue by Geographical market
- India
- Rest of world
Carrying amount of Segment Assets
- India
- Rest of world
Addition to Fixed Assets and Intangible Assets
- India

Current Year Previous Year
31-03-2010 31-03-2009
259,238,249 231,081,959
78,779,704 81,656,047
152,067,992 175,093,961
24,575,492 16,598,568
17,023,561 7,101,718

13. Earning per Share

Particular

per Share (Profit after Tax)

calculating Basic and Diluted

Nominal Value of Share

Basic and Diluted Earning per Share

Numerator used for calculating Basic and Diluted Earning

Weighted average No. of shares used as denominator for

Unit Current Year  Previous Year
31-03-2010 31-03-2009
Rs. 55,474,548 37,541,129
sl\lhoai rgfs 90,000 90,000
Rs. 100 100
Rs. 616.38 417.12




14. Information relating to Deferred Tax

g Current Year Previous Year
el 31-03-2010 31-03-2009

Deferred Tax Assets arising out of timing differenc e relating to

- Provision for Bad and Doubtful Debts and Advances 838,441 1,622,173

- Provision for Expenses allowable in subsequent years 1,071,314 1,234,658
Total Deferred Tax Assets 1,909,755 2,856,531
Deferred Tax Liability arising out of timing differ ence relating
to :

- Difference of Depreciation as per Tax Provision and Company 11,854,322 10,500,802

Law

Total Deferred Tax Liability 11,854,322 10,500,802
NET DEFERRED TAX LIABILITY 9,944,566 7,644,271

15. Related Party Disclosure

A. Parties where Control Exists :

Sr. No. Name
1 |Carborundum Universal Limited — Holding Company

B. List of Related Parties with whom transactions h ave taken place during the year :

Sr. No. Name
Associates

1 |Wendt India Limited

2 |Murugappa Morgan Thermal Ceramics Limited
3 |Murugappa Management Services Ltd.

Key Management Personnel
Mr. Nitin S. Parikh
2 |Mr. Nirav N. Parikh

[

C. Details of Transactions with Key Management Pers  onnel and Related Parties of the

Key Management Personnel are as follows :

Sr. Nc Nature of Transaction Holding Company Associates Key Mgt. Personnel Total

: 09-10 08-09 09-10 08-09 09-10 08-09 09-10 08-09

1 Sales Nil 11,950,929 1,057,159 701,814 Nil Nil 1,057,159 12,652,743

2 Purchases 44,083,214 45,285,612 Nil 64,084 Nil Nil. 44,083,214 45,349,696

3 Debtors Nil 1,849,777 428,626 305,557 Nil Nil 428,626 2,155,334
Creditors 27,172,763 7,801,015 Nil Nil Nil Nil 27,172,763 7,801,015
Purchase  of  Fixed Nil NIl Nil Nil Nil Nil Nil Nil
Assets

6 Payment to and Nil Nil Nil Nl 6,350,225 5,845,156 6,350,225 5,845,156

provision for employees

Reimbursement for

7 employee Deputation 1,977,490 1,794,598 Nil Nil Nil Nil 1,977,490 1,794,598
and Service Charges
Recovery of Expenses

8 incurred for Nil Nil Nil Nil Nil Nil Nil Nil
others

9 Professional Fees Paid 74,08,587 69,25,683 Nil Nil Nil Nil 74,08,587 6,925,683




Holding Company Associates Key Mgt. Personnel Total
10 Free Sample issued Nil 15,912 Nil Nil Nil Nil Nil 15,912
11 Reimbursement of 34,366 60,513 il Nil Nil Nil 34,366 60,513
Expenses
Notes :

- Dividend paid has not been considered by the company as transaction falling under the
perview of Accounting Standard — 18 Related Party Disclosure.

- No amount pertaining to related parties have been provided as doubtful debts. Also, no
amount have been written off or written back during the year.

- List of transaction, out of the transactions reported in the above table, where the transactions
entered in to with single party exceed the 10% of the total related Party transactions of similar

nature are as under :

1. Carborandum Universal Ltd

- Purchase made during the Year- Rs. 44,083,214 /-(P.Y.Rs.45,285,612/-)

- Sales made during the Year - Nil (P.Y. Rs. 11,950,929-)

- Free Sample Issued during the Year-Rs. Nil (P.Y.Rs.15,912 /-)

- Reimbursement of Employee on Deputation during the Year Rs.1,977,490/-
(P.Y.Rs.1,794,598/-)

- Professional & Consultancy Fees Paid during the Year Rs.7,408,587/-(P.Y.Rs.6,925,683 /-)

- Debtors having closing balance of Rs.Nil (P.Y.Rs.1,849,777 /-)

- Creditors having closing balance of Rs.27,172,763/-(P.Y.Rs.7,801,015 /-)

- Reimbursement of expenses of Rs.34,366/-(P.Y.Rs.60,513 /-)

2. Wendt India Ltd. :

- Sales made during the Year - 1,057,159/- (P.Y. Rs. 701,814/-)
- Debtors having closing balance of Rs. 428,626/- (P.Y.Rs.1,849,777 /-)

3. Key Mat. Personnel :

- Mr. Nitin S. Parikh

Remuneration and perquisites paid to the director Rs. 2,669,935/- (P.Y.Rs.2,857,847 /-)
- Mr. Nirav N. Parikh

Remuneration and perquisites paid to the director Rs. 3,680,290/- (P.Y.Rs.2,987,309 /-)

16. Detailed quantitative information in respect of each class of goods (As certified by the

Management)
Licensed capacit Installed capacity Actual production in
A. Licensed & Installed capacity pacity Tons pieces
08-09 08-09 08-09
- License License
Grinding Wheels not reqd. not reqd. 2800 2800 591144 607026
Opening Firi)i:L%hdaé%&fjs Turnover Closing Stock
B. Particular Qty.
Qty. Qty.
(Nos.) Value Rs. (ng) Value Rs. (Nos.) Value Rs. Qty. Value Rs.




Grinding Wheels,

Slip 63812 13,744,161 591,144 336,330,740 43991 | 13020,398
Stone & Finish (100095) (16,276,456) - -- | (643,309) | (310,151,654) | (63812) | (13744161)
Slips
683,504 1,687,213 785,978
; 1,415,178 ; ; .
Others -- (710338) “ | (2/285.457) - (2586352) - | (683,504)

* (Opening Stock of Finished Goods includes 1053 Pcs. Valued at Rs .642153/- (Previous Year 30966Pcs.

Valued at Rs. 4120989/-) of Finished Goods-in-Transit)

* (Closing Stock of Finished Goods includes 1533 Pcs. Valued at Rs.46362/- (Previous Year 1053 Pcs. Valued

at Rs. 642153/-) of Finished Goods-in-Transit).

(The figures of finished product have been shown in humber of pieces instead of weight as the company has
been granted exemption by the Excise Department looking to the nature of the product. Hence the figures of

production cannot be reconciled with the Raw Material consumed).

c Raw material consumed kind of . Value HGUCIBACCT 232?&29
materials Quantity (Rs.) Quantity (Rs.)
Grain Kgs. 1,461,531 82,090,648 1,496,564 79,240,862
Other raw materials 9,937,464 12,704,977
Total . .. 92,028,112 91,945,839
D. Value of Imported & Indigenous Raw Materials, Sto  res, Components & Spares parts
consumed
Raw Materials Components & Spare Parts
% Value (Rs.) % Value (Rs.)
08-09 08-09 08-09 08-09
i. Imported 18.39 18.79 16,925,579 17,278,270 2.65 3.64 455,597 509,772
ii. Indigenous 81.61 81.21 75,102,533 74,667,569 97.35 96.36 16,759,484  13491,544
Total . . . 100.00 100 92028112 91,945,839 100.00 100 17,215,081 14001,316
E. CIF Value of imports Previous Year 2008-
09
i. Raw Materials 16,141,527 17,276,053
ii. Component, Spares and Packing Material 472,719 633,295
iii. Capital Goods 718,163 Nil
iv.Trading Purchase Nil 46,687
F. EARNING IN FOREIGN CURRENCIES Previous Year
2008-09
Export of goods (F.O.B) value Through Export house / Direct 70,216,472 74,856,598
G. EXPENDITURE IN FOREIGN CURRENCY Previous Year
2008-09
i. Travelling Expenses 1,462,582 1,214,104
ii. Commission EXxp. 389,352 Nil
ii. Foreign Bank Charges 347,499 99,312




iv. Exhibition Exp. 218,979 Nil

a) Previous year's figures have been regrouped and rearranged wherever necessary, to make
them comparable with those of current year.
Signature to schedules 1 to 13

As per our report of even date
For J. T. SHAH & CO.

CHARTERED ACCOUNTANTS R.SRINIVASAN NITIN S. PARIKH
CHAIRMAN WHOLE TIME DIRECTOR
(J. T. SHAH)
PARTNER

(FRN NO. 109616W)

PLACE : AHMEDABAD PLACE : CHENNAI
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