








CUMI INTERNATIONAL LTD
STATEMENT OF COMPREHENSIVE INCOME

Year ended 31 December 2009

Note 2009 2009 2008 2008

US$ Rs. US$ Rs.
Dividend Income 4 2,047,268 92,413,678   1,328,369 59,962,577   

Administration expenses (87,358)               (3,943,340)   (218,054)     (9,842,958)   

Operating profit 1,959,910           88,470,337   1,110,315    50,119,619   

Net Finance costs 5 (1,139,395)          (51,432,290) (955,952)     (43,151,673) 

Net profit from investing activities 6 197,626 8,920,838    71,749        3,238,750    

Profit before tax 1,018,141           45,958,885   226,112       10,206,696   

Tax (118,172)             (5,334,284)   (75,076)       (3,388,931)   

Net profit for the year 899,969              40,624,601   151,036       6,817,765    

-               -               

Other comprehensive income -                     -               -              -               
Total comprehensive income for the year 899,969              40,624,601   151,036       6,817,765    

The notes on pages 9 to 16 form an integral part of these financial statements.

The Indian Rupee equivalent of the figures given in foreign currency have been converted at 1 USD = INR 45.14

See auditor's report and accompanying notes to the financial statements



CUMI INTERNATIONAL LTD 50.95

STATEMENT OF FINANCIAL POSITION
Year ended 31 December 2009

Note 2010 2010 2009 2009

ASSETS US$ Rs. US$ Rs.
Non-current assets

Investments in subsidiaries 7 47,251,760 2,132,944,446 47,122,717 2,127,119,445

Investments in associated undertakings 8 2,758,488 124,518,148 501,459 22,635,859

Trade and other receivables 10 944,458 42,632,834 2,664,852 120,291,419
50,954,706 2,300,095,429 50,289,028 2,270,046,724

Current assets
Trade and other receivables 10 18,590 839,153 21,749 981,750

Cash at Bank and in hand 1,254,571 56,631,335 1,313,189 59,277,351

1,273,161 57,470,488 1,334,938 60,259,101

Total assets 52,227,867 2,357,565,916 51,623,966 2,330,305,825

EQUITY AND LIABILITIES

Equity and reserves
Share capital 10 13,999,787 631,950,385 13,999,787 631,950,385

Retained earnings 468,993 21170344 (430,976)     (19454257)
Total equity 14,468,780 653,120,729 13,568,811 612,496,129

Non-current liabilities
Borrowings 11 6,409,995 289,347,174 6,742,187 304,342,321

Derivative financial instruments 10,000,000 451,400,000 10,000,000 451,400,000

16,409,995 740,747,174 16,742,187 755,742,321

Current liabilities
Trade and other payables 12 43,665 1,971,038 15,876 716,643

Borrowings 11 21,291,607 961,103,140 21,291,607 961,103,140

Current Tax Liablities 14 13,820 623,835 5,485 247,593

21,349,092 963,698,013 21,312,968 962,067,376

Total liabilities 37,759,087 1,704,445,187 38,055,155 1,717,809,697

Total equity and liabilities 52,227,867 2,357,565,916 51,623,966 2,330,305,825

On 28 April 2010 the Board of Directors of Cumi International Ltd authorised these financial statements 

for Issue.

              Sd/- Sd/-

Rodoula Malikidou Christos Mavrelis

Director Director

The Indian Rupee equivalent of the figures given in foreign currency have been converted at 1 USD = INR 45.14

See auditor's report and accompanying notes to the financial statements



CUMI INTERNATIONAL LTD

STATEMENT OF CHANGES IN EQUITY
Year ended 31 December 2009

Retained Retained
Share capital earnings/ Total Share capital earnings/ Total

accumulated accumulated
(losses) (losses)

US$ US$ US$ Rs. Rs. Rs.

Balance - 1 January 2008 13,999,787 (582,012)     13,417,775 631,950,385 (26,272,022) 605,678,364   

Total Comprehensive Income for the year - 151036 151036 - 6,817,765    6,817,765      

Balance at 31st December 13,999,787 (430,976)     13,568,811 631,950,385 (19,454,257) 612,496,129   

2008/1 January 2009

Total Comprehensive Income for the year 899969 899969 -               40,624,601  40,624,601    
Balance at 31 December 2009 13,999,787 468,993      14,468,780 631,950,385 21,170,344  653,120,729   

Companies which do not distribute 70% of their profits after tax, as defined by the relevant tax law, within two years

after the end of the relevant tax year, will be deemed to have distributed as dividends 70% of these profits. Special
contribution for defence at 15% will be payable on such deemed dividends to the extent that the shareholders

(companies and individuals) are Cyprus tax residents. The amount of deemed distribution is reduced by any actual
dividends paid out of the profits of the relevant year at any time. This special contribution for defence is payable by

the Company for the account of the shareholders.

The Indian Rupee equivalent of the figures given in foreign currency have been converted at 1 USD = INR 45.14



CUMI INTERNATIONAL LTD
CASH FLOW STATEMENT

Year ended 31 December 2009

Note 2010 2010 2009 2009
US$ Rs. 2009 Rs.

CASH FLOWS FROM OPERATING ACTIVITIES

Profit / (Loss) before tax 1,018,141 45,958,885    226,112     ###########

Adjustments for:

Unrealised exchange loss -198 (8,938)           50,605       2,284,310      

Dividend income (2,047,268)        (92,413,678)   (1,328,369) (59,962,577)   
Interest income 5 (138,201)           (6,238,393)     (70,578)      (3,185,891)     
Interest expense 4 720,748            32,534,565    832,832     37,594,036    

Cash flows used in operations before  

working capital changes (446,778)           (20,167,559)   (289,398)    (13,063,426)   

Decrease / (increase) in receivables 1,723,553         77,801,182    (2,156,573) (97,347,705)   
Decrease in trade and other payables 27,789              1,254,395      (3,728,344) (168,297,448) 

Cash flows (used in) / from operations 1,304,564         58,888,019    (6,174,315) (278,708,579) 
Dividends received 2,047,268         92,413,678    1,328,369   59,962,577    
Tax paid (109,837)           (4,958,042)     (69,591)      (3,141,338)     

Net cash (used in) / from operating activities 3,241,995         146,343,654  (4,915,537) (221,887,340) 

CASH FLOWS FROM INVESTING ACTIVITIES
Payment for purchase of investments in subsidiaries 7 (129,043)           (5,825,001)     (7,880,527) (355,726,989) 
Payment for purchase of investments in associated 

undertakings 8 (2,257,029)        (101,882,289) (501,459)    (22,635,859)   
Interest received 138,201            6,238,393      70,578       3,185,891      

Net cash used in investing activities (2,247,871)        (101,468,897) (8,311,408) (375,176,957) 

CASH FLOWS FROM FINANCING ACTIVITIES
Repayments of borrowings (332,192)           (14,995,147)   14,811,490 668,590,659  

Unrealised exchange (loss) 198                   8,938             (50,605)      (2,284,310)     

Interest paid (720,748)           (32,534,565)   (832,832)    (37,594,036)   

Net cash from financing activities (1,052,742)        (47,520,774)   13,928,053 628,712,312  

Net increase in cash and cash equivalents (58,618)             (2,646,017)     701,108     31,648,015    
Cash and cash equivalents:

At beginning of the period 1,313,189         59,277,351    612,081     27,629,336    

At end of the period 1,254,571         56,631,335    1,313,189   59,277,351    

The notes on pages 9 to 16 form an integral part of these financial statements.

See auditor's report and accompanying notes to the financial statements

The Indian Rupee equivalent of the figures given in foreign currency have been converted at 1 USD = INR 45.14



CUMI INTERNATIONAL LTD
NOTES TO THE FINANCIAL STATEMENTS

Year ended 31 December 2009

1. Incorporation and principal activities

Country of incorporation

The Company Cumi International Ltd (the ''Company'') was incorporated in Cyprus on 07 June 20007 as a limited

liability Company under the Cyprus Companies Law, Cap. 113. Its registered office is at 284 Arc. Makariou III ave.,

Fortuna Court, 2nd Floor, Limassol, Cyprus.

Principal activities

The principal activities of the Company, which are unchanged from last year, are that of an investment company.

2. Accounting policies

The principal accounting policies adopted in the preparation of these financial statements are set out below. These

policies have been consistently applied to all years presented in these financial statements unless otherwise stated.

Basis of preparation

The financial statements of the Company have been prepared in accordance with International Financial Reporting
Standards (IFRS) as adopted by the European Union (EU) and the requirements of the Cyprus Companies Law, Cap.113

The Company is not required by the Cyprus Companies Law, Cap.113, to prepare consolidated financial statements

because the Company and its subsidiaries constitute a small sized group as defined by the Law and the Company

does not intend to issue consolidated financial statements for the year ended 31 December 2009.

The European Commission has concluded that since parent companies are required by the EU 4th Directive to
prepare their separate financial statements and since the Companies Law, Cap.113, requires the preparation of such

financial statements in accordance with IFRS as adopted by the EU, the provisions in IAS 27 “Consolidated and

Separate Financial Statements” requiring the preparation of consolidated financial statements in accordance with IFRS

do not apply.

The financial statements have been prepared under the historical cost convention.

The preparation of financial statements in conformity with IFRSs requires the use of certain critical accounting

estimates and requires Management to exercise its judgement in the process of applying the Company's accounting

policies. It also requires the use of assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of

revenues and expenses during the reporting period. Although these estimates are based on Management's best

knowledge of current events and actions, actual results may ultimately differ from those estimates.

Adoption of new and revised IFRSs

During the current year the Company adopted all the new and revised International Financial Reporting Standards

(IFRS) that are relevant to its operations and are effective for accounting periods beginning on 1 January 2009. This

adoption did not have a material effect on the accounting policies of the Company except for the application of
International Accounting Standard 1 (Revised) ''Presentation of Financial Statements'' which has a material effect on

the presentation of the financial statements.

At the date of approval of these financial statements, standards and interpretations were issued by the International

Accounting Standards Board which were not yet effective. Some of them were adopted by the European Union and

others not yet. The Board of Directors expects that the adoption of these accounting standards in future periods will

not have a material effect on the financial statements of the Company.



CUMI INTERNATIONAL LTD

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2009

2. Accounting policies (continued)

Subsidiary companies

Investments in subsidiary companies are stated at cost.

Associates

Associates are all entities over which the Company has significant influence but not control, generally 
accompanying a shareholding of between 20% and 50% of the voting rights. Investments in associates are 

recognised at cost.
Revenue recognition

Revenues earned by the Company are recognised on the following bases:

 * Income from investments in securities

Dividend from investments in securities is recognised when the right to receive payment is established.

Withheld taxes are transferred to the statement of comprehensive income. Interest from investments in
securities is recognised on an accruals basis.

Profits or losses from the sale of investments in securities represent the difference between the net proceeds

and the carrying amount of the investments sold and is transferred to the statement of comprehensive
income.

The difference between the fair value of investments at fair value through profit or loss as at 31 December
2009 and the mid cost price represents unrealised gains and losses and are included in the statement of

comprehensive income in the period in which they arise. Unrealised gains and losses arising from changes in
the fair value of available-for-sale financial assets are recognised in equity. When available-for-sale financial

assets are sold or impaired, the accumulated fair value adjustments are included in the statement of
comprehensive income as fair value gains or losses on investments, taking into account any amounts

charged or credited to the statement of comprehensive incomes in previous periods.

 * Interest income

Interest income is recognised on a time-proportion basis using the effective interest method.

* Dividend income

Dividend income is recognised when the right to receive payment is established.

Finance costs

Interest expense and other costs on borrowings to finance construction or production of qualifying assets are
capitalised, during the period of time that is required to complete and prepare the asset for its intended use. 

All other borrowing costs are expensed.

Foreign currency translation

(1) Functional and presentation currency

Items included in the Company's financial statements are measured using the currency of the primary

economic environment in which the entity operates ('the functional currency'). The financial statements
are presented in United States Dollars (US$), which is the Company's functional and presentation

currency.



CUMI INTERNATIONAL LTD
NOTES TO THE FINANCIAL STATEMENTS

Year ended 31 December 2009

2. Accounting policies (continued)

(2) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates

prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the

settlement of such transactions and from the translation at year-end exchange rates of monetary 
assets and liabilities denominated in foreign currencies are recognised in the statement of 

comprehensive income.

Tax

Current tax liabilities and assets are measured at the amount expected to be paid to or recovered 
from the taxation authorities, using the tax rates and laws that have been enacted, or substantively 

enacted, by the reporting date.

Financial instruments

Financial assets and financial liabilities are recognised in the Company's statement of financial 

position when the Company becomes a party to the contractual provisions of the instrument.

Cash and cash equivalents

For the purpose of the cash flow statement, cash and cash equivalents comprise cash at bank 

and in hand.

Borrowings

Borrowings are recorded initially at the proceeds received, net of transaction costs incurred. 

subsequently stated at amortised cost. Any differences between the proceeds (net of transaction 

costs) and the redemption value is recognised in the statement of comprehensive income over the 

period of the borrowings using effective interest method.

Derecognition of financial assets and liabilities

Financial assets

A financial asset (or, where applicable a part of a financial asset or part of a group of similar 

financial assets) is derecognised when:

� the rights to receive cash flows from the asset have expired;

� the Company retains the right to receive cash flows from the asset, but has assumed an obligation 

to pay them in full without material delay to a third party under a 'pass through' arrangement; or

� the Company has transferred its rights to receive cash flows from the asset and either (a) has 

transferred substantially all the risks and rewards of the asset, or (b) has neither transferred nor 

retained substantially all the risks and rewards of the asset, but has transferred control of the asset.



CUMI INTERNATIONAL LTD
NOTES TO THE FINANCIAL STATEMENTS

Year ended 31 December 2009

2. Accounting policies (continued)
Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled 
or expires.
When an existing financial liability is replaced by another from the same lender on substantially 

different terms, or the terms of an existing liability are substantially modified, such an exchange or 

modification is treated as a derecognition of the original liability and the recognition of a new liability, 

and the difference in the respective carrying amounts is recognised in profit or loss.

Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of 

financial position if, and only if, there is a currently enforceable legal right to offset the recognised 

amounts and there is an intention to settle on a net basis, or to realise the asset and settle the 

liability simultaneously. This is not generally the case with master netting agreements, and the 

related assets and liabilities are presented gross in the statement of financial position.

Share capital
Ordinary shares are classified as equity.

Non-current liabilities

Non-current liabilities represent amounts that are due more than twelve months from the reporting 

date.

3. Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical experience and 

other factors, including expectations of future events that are believed to be reasonable under the 

circumstances. The Company makes estimates and assumptions concerning the future. The 

resulting accounting estimates will, by definition, seldom equal the related actual results. The 

estimates and assumptions that have a significant risk of causing a material adjustment to the 

carrying amounts of assets and liabilities within the next financial year are discussed below:

� Income taxes

Significant judgement is required in determining the provision for income taxes. There are 

transactions and calculations for which the ultimate tax determination is uncertain during the 

ordinary course of business. The Company recognises liabilities for anticipated tax audit issues 

based on estimates of whether additional taxes will be due. Where the final tax outcome of these 

matters is different from the amounts that were initially recorded, such differences will impact the 
income tax and deferred tax provisions in the period in which such determination is made.

� Impairment of investments in subsidiaries/associates

The Company periodically evaluates the recoverability of investments in subsidiaries/associates 

whenever indicators of impairment are present. Indicators of impairment include such items as 

declines in revenues, earnings or cash flows or material adverse changes in the economic or 
political stability of a particular country, which may indicate that the carrying amount of an asset is 

not recoverable. If facts and circumstances indicate that investment in subsidiaries/associates may 

be impaired, the estimated future undiscounted cash flows associated with these subsidiaries/

associates would be compared to their carrying amounts to determine if a write-down to fair 

value is necessary.



CUMI INTERNATIONAL LTD
NOTES TO THE FINANCIAL STATEMENTS

Year ended 31 December 2009

4 Finance Cost 2010 2010 2009 2009
US $ Rs. US $ Rs.

Net foreign exchange transaction losses 132 5,958                 50,605 2,284,310               

Interest expense 720,748 32,534,565         832,832 37,594,036             

Other finance expenses 418515 18,891,767         72515 3,273,327               
1,139,395 51,432,290 955,952 43,151,673

5 Profit from investing activities

Interest income 138,201          6,238,393.14      70,578           3,185,891               

Exchage profit 59,425            2,682,444.50      1,171             52,859                    
197,626          8,920,838          71,749           3,238,750               

6 Tax
Corporation Tax - current year -                  -                     78 3,521                      
Overseas tax 104,352          4,710,449          67,993           3,069,204               

Defence contribution - current year 13,820            623,835             7,005             316,206                  
Change for the year 118,172          5,334,284          75,076           3,388,931               

The tax on the Company's profit before tax differs from the theoretical amount that would arise using the 
applicable tax rates as follows:

Profit before tax 1018141 45,958,885         226112 10,206,696             

Tax calculated at the applicable tax rates 101,814          4,595,884          22,611           1,020,661               

Tax effect of expenses not deductible for tax purposes115,567          5,216,694          -                -                         
Tax effect of allowances and income not subject to tax (218,580)         (9,866,701)         (22,533)          (1,017,140)              

Tax effect of tax loss for the year 1,199              54,123               -                -                         

Defence contribution current year 13,820            623,835             7,005             316,206                  

Overseas tax in excess of credit claim used during the year 104,352          4,710,449          67,993           3,069,204               
Tax charge 118,172          5,334,284          75,076           3,388,931               

The corporation tax rate is 10%.

Under certain conditions interest income may be subject to defence contribution at the rate of 10%. In such cases

this interest will be exempt from corporation tax. In certain cases, dividends received from abroad may be subject to

defence contribution at the rate of 15%.

Due to tax losses sustained in the year, no tax liability arises on the Company. Under current legislation, tax losses

may be carried forward and be set off against taxable income of the following years.

The Indian Rupee equivalent of the figures given in foreign currency have been converted at 1 USD = INR 45.14
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CUMI INTERNATIONAL LTD

NOTES TO THE FINANCIAL STATEMENTS

Year ended 31 December 2009

2009 2009 2008 2008

10 Receivables US$ Rs. US$ Rs.

Receivables from related companies (Note 15) 944,458        42,632,834    2,664,852   120,291,419    
Deposits and prepayments 18,590          839,153        21,749       981,750           

963,048        43,471,987    2,686,601   121,273,169    
Less non-current receivables (944,458)       (42,632,834)  (2,664,852) (120,291,419)   

Current portion 18,590          839,153        21,749       981,750           

11 Share Capital 2009 2009 2009 2008 2008
Number of Number of 

Shares US$ Rs. Shares US$ Rs.

Authorised 

Ordinary shares of US$1 each 15,000,000 15,000,000   677,100,000  15,000,000 15,000,000      677,100,000 

Issued and fully paid

On 1 January 13,999,787 13,999,787   631,950,385  13,999,787 13,999,787      631,950,385 
Balance at 31 December 13,999,787 13,999,787   631,950,385  13,999,787 13,999,787      631,950,385 

12 Borrowings

2009 2009 2008 2009

US $ Rs US $ Rs

Current borrowings 

Bank loans 21,291,607 961,103,140  21,291,607 961,103,140    

Non current borrowings

Bank loans 6,409,995 289,347,174  6,742,187 289,347,174    
Total 27,701,602 1,250,450,314 28,033,794 1,250,450,314 

13 Trade and other payables

2009 2009 2008 2008

US $ Rs US $ Rs

Shareholders' current accounts - 9,903 447,021        9,903 447,021
credit balances  Accruals 33,762 1,524,017 5,973 269,621

43,665 1,971,038 15,876 716,643

The fair values of trade and other payables due within one year approximate to their carrying amounts 
as presented above.

14 Current tax liablities 2010 2010 2009 2009

US $ Rs US $ Rs

Special contribution for defence 13,820 623,835 5,485 247,593
13,820 623,835 5,485 247,593

The Indian Rupee equivalent of the figures given in foreign currency have been converted at 1 USD = INR 45.14



CUMI INTERNATIONAL LTD

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2009

15 Related party transactions

The Company is controlled by Carborundum Universal Ltd, incorporated in India, which owns 

100% of the Company's shares.

The following transactions were carried out with related parties:

15.1 Receivable from related parties (note 10)

Name Nature of Transactions 2009 2009 2008 2008

US$ Rs US$ Rs

Jingri - CUMI Super-Hard Materials co ltdFinance 944,458       42,632,834 2,664,852 120,291,419      

944,458       42,632,834 2,664,852 120,291,419      

15.2 Shareholders' current account - credit balance (Note 13)

Carborundum Universal Ltd 9,903          447,021      9,903        447,021             
9,903          447,021      9,903        447,021             

The shareholders' current accounts are interest free, and have no specified repayment date.

16 Contingent liabilities

The Company had no contingent liabilities as at 31 December 2009.

17 Commitments

The Company had no capital or other commitments as at 31 December 2009.

18 Events after the reporting period

There were no material events after the reporting period, which have a bearing on the understanding 

of the financial statements.

The Indian Rupee equivalent of the figures given in foreign currency have been converted at 1 USD = INR 45.14


