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CUMI FINE MATERIALS LTD

DIRECTORS’ REPORT for the financial year ended 31st March 2010

Your Directors have pleasure in presenting their Second Annual Report together with
the audited accounts for the year ended 31st March 2010.

OPERATIONS

There were no operations during the financial year ended 31st March 2010. Hence no

Dividend is recommended by the Directors.

AUDITORS

M/s P N Narayanaswamy & Co., Chartered Accountants and Auditors of the Company
retire at the ensuing Annual General Meeting and are eligible for reappointment.

MISCELLANEOUS

There were no particulars to be disclosed under Section 217(2A) of the Companies Act,

1956 in respect of the particulars of employees and under Section 217(2)(e) of the
Companies Act, 1956 in respect of conservation of energy, technology absorption and

research and development. There was no foreign exchange earnings and outgo during

the year.

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to Section 217(2AA) of the Companies Act, 1956, the Directors to the best of

their knowledge and belief confirm that:

• in the preparation of the Profit & Loss Account for the financial year ended 31st

March 2009 and the Balance Sheet as at that date (“financial statements”)
applicable accounting standards have been followed;

• appropriate accounting policies have been selected and applied consistently and
such judgments and estimates that are reasonable and prudent have been made

so as to give a true and fair view of the state of affairs of the company as at the
end of the financial year and of the profit of the company for that period;

• proper and sufficient care has been taken for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 1956

for safeguarding the assets of the company and for preventing and detecting

fraud and other irregularities;

• the financial statements have been prepared on a going concern basis.

On behalf of the Board

      s/d                                s/d

Chennai P R Ravi                  S Dhanvanth Kumar

21.04.2010 Director                          Director









CUMI FINE MATERIALS LIMITED

Balance Sheet  as at 31st March 2010
(Rs.)

Schedule

As at 

31.03.2010

As at 

31.03.2009

SOURCES OF FUNDS

SHAREHOLDERS' FUNDS

    Share Capital I 500,000           500,000        

Total 500,000           500,000       

APPLICATION OF FUNDS

Fixed Assets

Current Assets, Loans & Advances

   Cash & Bank Balances II 88,116             100,246        

Less: Current Liabilities & Provisions

   Current Liabilities III 6,000               -              

Net Current Assets 82,116             100,246       

MISCELLANEOUS EXPENDITURE

( to the extent not written off) IV 417,884           399,754        

Total 500,000           500,000       

Significant Accounting Policies V

The schedules referred to above form an integral part of the Balance Sheet

Per our Report of even date 

For P.N. Narayanaswamy & Co.

Chartered Accountants s/d

P R Ravi

Director

s/d

P.N. Narayanaswamy

Partner s/d s/d

M.No. 020221 S Dhanvanth Kumar K Vishnu Prasad

Chennai Director Company Secretary



CUMI FINE MATERIALS LIMITED

Statement of Preoperative Expenses

For the period For the year ended Total as on 

19- Nov-08 to 31-Mar-09 31.03.2010 31.03.2010

Particulars Schedule Amount Rs. Amount Rs. Amount Rs.

Expenses:

Rates and Taxes 399,754                            399,754           

Auditor's Remuneration 6,000                     6,000               

Professional Fees 11,030                    11,030             

-                                  

Bank Charges 1,100                     1,100               

399,754                            18,130                    417,884           

Significant Accounting Policies VI

Notes on Accounts

The schedules referred to above form an integral part of the Financial statements

Per our Report of even date 

s/d

For P.N. Narayanaswamy & Co. P R Ravi

Chartered Accountants Director

s/d s/d s/d

P.N. Narayanaswamy S Dhanvanth Kumar K Vishnu Prasad

Partner Director Company Secretary

M.No. 020221



CUMI FINE MATERIALS LTD.

Cash Flow Statement for the year ended 31st March 2010

A. Cash flow from operating activities

    Net loss before tax -             -              

   Adjustments for :

      Preliminary Expenses (18,130)        (399,754)         

      Increase in Trade payables 6,000           -                 

(12,130)       -                 (399,754)      

   Cash generated from operations (12,130)       (399,754)      

   Net cash flow used in operating activities (12,130)       (399,754)      

B. Cash flow from investing activities -             -              

-              

    Net cash used in investing activities -             -              

C. Cash flow from financing activities

    Proceeds from  Issuance of Share Capital -              500,000          

    Net cash from financing activities -             500,000       

    Net increase in cash and cash equivalents (12,130)      100,246      

    Cash and cash equivalents opening balance 100,246      -              

    Cash and cash equivalents closing balance 88,116       100,246      

(12130)

Per our Report of even date 

For P.N. Narayanaswamy & Co. s/d

Chartered Accountants P R Ravi

Director

s/d

P.N. Narayanaswamy s/d s/d
Partner S Dhanvanth Kumar K Vishnu Prasad

M.No. 020221 Director Company Secretary

Chennai

For the year ended 

31.03.2010

Amount Rs.

For the year period 19-Nov-08 

to 31-Mar-09

Amount Rs.



CUMI FINE MATERIALS LIMITED

Schedules to the Balance sheet

(Rs.)

As at 31.03.2010

As at 

31.03.2009

Schedule I

Share Capital 

Authorised:

50,00,000 equity shares of Rs. 10 each 50,000,000          50,000,000   

Issued, Subscribed and Paid up:

50,000 equity shares of Rs. 10 each 500,000              500,000        

As at 31.03.2010

As at 

31.03.2009

Schedule II

Cash and Bank Balances

Balances with scheduled banks :

- Current account 88,116                100,246        

As at 31.03.2010

As at 

31.03.2009

Schedule III

Current Liabilities & Provisions 6,000                  -

  - Provision for Audit Fees

As at 31.03.2010

As at 

31.03.2009

Schedule IV

Miscellaneous Expenditure

  to the extent not written off

 - Preliminary Expenses 417,884              399,754        

All the above shares are held by Carborundum 

Universal Limited, the holding company and its 

nominees



CUMI FINE MATERIALS LIMITED

Schedule VI

Accounting Policies:

i. Accounting Convention

The financial statements have been prepared under the historical cost
convention and in accordance with Generally Accepted Accounting

Principles in India (Indian GAAP). The said financial statements comply

with the relevant provisions of the Companies Act, 1956 (the Act) and

the Accounting Standards notified by the Central Government of India
under Companies (Accounting Standards)  Rules, 2006, as applicable.

ii.  Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognised only when there is a present obligation as a

result of past events and when a reliable estimate of the amount of
obligation can be made. Contingent liability is disclosed for (i) possible

obligation which will be confirmed only by future events not wholly

within the control of the Company or (ii) present obligations arising

from past events where it is not probable that an outflow of resources
will be required to settle the obligation or a reliable estimate of the

amount of the obligation cannot be made. Contingent assets are not

recognised in the financial statements.

Notes Forming Part of Accounts for the year ended 31st March 2010

i. The company was incorporated on 19th November 2008 and is yet to

commence any commercial activity. Hence, there is no Profit and Loss

Account for the period ended 31st March 2010.

ii. Preliminary expenses represents the expenses incurred in connection

with the incorporation of the Company and will be charged off to Profit

and Loss Account on commencement of commercial activity.

iii. Particulars in respect of installed capacity, production, consumption of

raw materials and stores and spares have not been provided, as the
company has not yet commenced commercial production.

Per our report of even date
For P.N. Narayanaswamy & Co

Chartered Accountants     s/d s/d

P R Ravi S Dhanvanth Kumar
Director Director

         s/d

P.N. Narayanaswamy        s/d

Partner K Vishnu Prasad

Chennai, Company Secretary


